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USERS GUIDE

The Glossary of Enterprise Statistics defines 150 terms and variables from the field of
enterprise statistics. Although many terms have been harmonized in recent years much
work remains to be done. The authors welcome any comments and suggestions.

‘The entries throughout the glossary are presented in alphabetical order and indicate the
source/s used. Terms and variables printed in small capital letters and preceded by =
are cross-references and appear at the end of an entry. These cross-references can be
followed up in order to obtain a better understanding of a term.
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ACCOUNTING RATIOS

Ratios calculated using statistical elements or calculated aggregates providing indicators of the
productivity, profitability, etc. for various sectoral activities.

There are a number of ratios that can be used to evaluate a sectoral activity. Given here are
those measuring productivity, compensation of employess and the distribution of value added:

Rate of value added: " Gross value added at market prices/Value of production”

Per capita productivity: "Gross value added at market prices/number of persons employed™
Hourly productivity: "Gross value added at market prices/Number of hours worked" '
Per capita remuneration: "Gross wages and salaries/Number of hours worked by wage and
salary eamers" _

Share of labour costs in value added: "Labour costs/Gross value added at market prices”
Gross margin: "Gross operating surplus/Gross value added at market prices”

Rate of financial expenditure: "Financial expenditure/Gross operating surplus™

Investment rate: "Investment/Gross value added at market prices"

Source: Methodological manual of statistics on service enterprises, chapter "General Framewark", Version 2, P. 78

D333 DBC8

FINANCIAL EXPENDITURE

GROSS OPERATING SURPLUS

GROSS VALUE ADDED AT MARKET PRICES

GROSS WAGES AND SALARIES

LABOUR COSTS

NUMEBER OF HOURS WORKED BY NON-SALARIED PERSONS
NUMEER OF HOURS WORKED BY WAGE AND SALARY EARNERS .
NUMBER QF PERSONS EMPLOYED

VALUE OF PRODUCTION

ACTIVITY

The European System of Accounts (ESA) distinguishes between three types of economic
activity;

Principal activity: The principal (or main} activity of a local kind-of-activity unit (local
KAU) is the activity whose value added exceeds that of any other activity carried out with-
in the same unit. The classification of principal activity is determined by reference to
NACE Rev. 1, first at the highest level of classification and then at more detailed levels.

Secondary activity: A secondary activity is an activity carried out within a single local ‘
KAU in addition to the principal activity. The output of the secondary activity is a secon-
dary product.



» Ancillary activity: The output of an ancillary activity is not intended for use outside the
enterprise. An ancillary activity is a supporting activity undertaken within an enterprise in
order to create the conditions within which-the principal or secondary activities of local
KAUs can be carried out. Ancillary activities typically produce outputs that are commonly
found as inputs into almost any kind of productive activity, small as well as large.

Economic activities are classified within the European Union with the NACE Rev. 1.

Note: The English terms "Activity” and "Industry” can be rather confusing when translated into
French, since both terms correspond to one unique termn: "Activité”.

Source: European System of Accounts (ESA) 1995, P. 68-69

)

ANALYSIS BY INDUSTRY (FR.: ANALYSE PAR SECTEUR D'ACTIVITE / ANALYSE PAR BRANCHE
D ACTIVITE)

ANALYSIS BY PRODUCT

ENTERPRISE

EUROPEAN SYSTEM OF ACCOUNTS (ESA)

GROSS VALUE ADDED AT FACTOR COST

GROSS VALUE ADDED AT MARKET PRICES

LOCAL KIND-OF-ACTIVITY UNIT (LOCAL KALD

NACEREV. 1

4083080

ACTIVITY CLASSIFICATION SYSTEM

= ACTIVITY
< CLASSIFICATION OF PRODUCTS BY ACTIVITY (CPA}
2 NACEREV.1

ANALYSIS BY INDUSTRY

The analysis by industry, is an approach for economic analysis focusing on the activity of a
statistical unit. It is important to draw the line with the analysis by product.

Taking hoth United Nations and European nomenclatures into consideration the analysis by in-
dustry can be applied to two different groups of statistical units:

« Enterprises and tocal units: if data is collected at this level then this analysis
corresponds to the French "analyse par secteur d'activité”

» Local kind-of-activity unit {local KAU): if data is collected at this level then this analysis
corresponds to the French "analyse par branche d'activité"

Economic activities are classified within the European Union with the NACE Rev.].

Source: Methedological manual of statistics on service enterprises. chapter "General Framework”, Version 2,P. 3

ACTIVITY

ANALYSIS BY PRODUCT

ENTERPRISE

INDUSTRY

LOCAL KIND-OF-ACTIVITY UNIT (LOCAL KAU)
LOCAL UNIT

G35 LD
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> NACEREV.1
= STATISTICAL UNIT

ANALYSIS BY PRODUCT

The analysis by product, is an approach for economic analysis focusing on the unit of homoge-
neous production. The Classification of Products by Activity (CPA) is the nomenclature used
at EU-level. 1t is important to draw the line with the analysis by industry, which focuses on the
main activity of a statistical unit.

Source: Methodological manual of siatistics on service enterprises, chapter "General Frameworl”™, Version 2,P. 6

ANALYSIS BY INDUSTRY

CLASSIFICATION OF PRODUCTS BY ACTIVITY
HOMOGENEOUS BRANCH .

INDUSTRY

STATISTICAL UNIT

UNIT OF HOMOGENEQUS PRODUCTION (UHP)

348333

ANCILLARY ACTIVITY

o ACTIVITY

APPROACHES FOR ECONOMIC ANALYSIS

< ANALYSISBY INDUSTRY
= ANALYSIS BY PRODUCT
= HOMOGENEOUS BRANCH

ASSETS

< DISPOSALS OF FIXED ASSETS
o FIXED ASSETS

AUTONOMY OF DECISION

In order to be said to have autonomy of decision in respect of its principal function, a unit must
be responsible and accountable for the decisions and actions it takes.

Source: Council Regulatien on the statistical units for the observation and analysis of the production system in the Community,
Section I B, No 696/93 of 15.03.1993

.= INSTITUTIONAL UNIT
= STATISTICAL UNIT



BALANCE OF PAYMENTS

The balance of payments can be defined as the income and expenditure account of a nation
over a given period (usually a year). This is the equivalent to the total movement of goods,
services and financial transactions between one country and the rest of the world. The balance
of payments is divided up into the main parts: current account and investnent and other capital
transactions.

Source: The Pengumn Business Dictionary, Lendon 1990, P.31

BREAKDOWN OF ENTERPRISES (OR LOCAL UNITS) ACCORDING TO
THE NUMBER OF PERSONS EMPLOYED OR NUMBER OF HOURS
WORKED

The following breakdown can be made for the various sectoral activities:

up to persons or up to hours
3 emploved 5.999 worked
4 to 9 " 6.000 ] 19.999. "
10 |78} 19 " 20.000 ta 39.999 "
20 to 49 " 40.000 1o 9%.999 "
30 to 99 " 100.000 to 199.999 "
100 to 249 ! 200.000 o 459.999 "
250 to 499 " 500.000 to 999.999 "
500 to 999 " 1.000.000 o 1.999.999 "
1.000  to 4.999 " 2.000.000 o 9.999.999 Y
5000 ormore " 10.000.000 or more !

" For publications, 2 more aggregated breakdown must be made for the sub-sectoral activities
{NACE 3 and 4 digit-level):

upto 9 persons Or up to 15.999 hours
employed worked
10 19 " 20.600 30.999 "
20 49 " 40.000 99.999 "
50 99 " 100.000 199.999 "
100 249 " 200.000 499.999 !
250 499 " 500.000 999.999 !
500 or more ' 1.000.000 Or more !

The breakdown of enterprises according to the number of persons employed enables concen-
tration to be assessed. If however the variable for the number of persons employed is not avail-
able, a breakdown according to the number of wage and salary eamers could be made.




For some sectoral activities in which local units are very mumerous (retail trade, HORECA,
etc.) the breakdown according to number of persons employed or number of hours worked can
be collected for local units.

Saurce: Methodalogical manual of statistics on service enterprises, chapter "General Framewark ", Version 2, P, 60-61

ENTERPRISE

LOCAL UNIT

NACEREV. 1

NUMBER OF PERSONS EMPLOYED

NUMBER OF HOURS WORKED BY NON-SALARIED PERSONS
NUMBER OF HOURS WORKED BY WAGE AND SALARY EARNERS

63445808

BREAKDOWN OF ENTERPRISES (OR LOCAL UNITS) ACCORDING TO

VALUE ADDED OR TURNOVER CLASS

For the various sectoral activities the following breakdown can be used for gross value added
at market prices:

up to 60.000 Ecus
60.000 10 200.000 Ecus
200.000 10 500.000 Ecus
500.000 10 2,000,000 Ecus
2.000.000  to 5.000.000 Ecus
5.000.000 to 10.000.000 Ecus
10.000.000 to 20.000.000 Ecus
20.000.000 two 100.000.000  Ecus
100.000.000  Ecus or more

A more aggregated breakdown must be used for the sub-sectoral activities, e.g.:

up to 200.000 Ecus
200.000 o 500.000 Ecus
500.000 e) 2.000.000 Ecus
2000000  to 5.000.000 Ecus
5.000000 to 10.000.000 Ecus
10.000.000  Ecus or more.

Figures Ihust be doubled for a breakdown by tumover.

The breakdown of enterprises by value added or tamover class, which must in both cases be
measured in Ecus enables concentration to be assessed. This variable, by tumover class may
atso be collected for local units. The choice of breakdown by value added or mmover will de-
pend on the sectoral activity. For sectoral activities with a homogeneous wmover (e.g. retait
trade) a breakdown by tumover will be chosen; where this is not the case (e.g. Information and
communication) the breakdown by value added will be choser.

Source: Methodological manual of statistics on service enterprises. chapter "General Framework™, Version 2, P, 62-63



= ENTERPRISE
© GROSS VALUE ADDED AT MARKET PRICES
< LOCAL UNIT
= TURNOVER

BUSINESS REGISTER FOR STATISTICAL PURPOSES

Register of all collection units, observation units or units of analysis, which have to be known
by statisticians to organize their work on the production system. Registers in the European
Union are harmmonized according to the Council regulation (EEC) NA2186/93 of 22/07/93 (OJ
nAL 196 of 5/08/93) should contain all enterprises, legal units responsible for them and local
units depending on them, carrying out economic activities contributing to gross domestic
product (GDP),

Source; English/Russian Glossary of Statistical Terms, Volume [; Business registers, P. 4

= ACTIVITY

< ENTERPRISE

<  LEGAL UNIT

> LOCAL UNIT

<> STATISTICAL UNIT

BUSINESS START-UPS

< VARIABLES CONCERNING THE CHARACTERISTICS AND DEMOGRAPHY OF ENTER
PRISES (OR LOCAL UNITS)

BUSINESS CLOSURES

© VARIABLES CONCERNING THE CHARACTERISTICS AND DEMOGRAPHY OF ENTER
PRISES (OR LOCAL UNITS}

CAPITAL ASSETS

< TANGIBLE INVESTMENTS BY TYPE

CAPITAL GOODS

= CAPITALIZED PRODUCTION OF TANGIBLE CAPITAL GOQDS
> TANGIBLE INVESTMENTS BY TYPE



CAPITALIZED PRODUCTION

‘Capitalized production includes the own-account production of all goads that are retained hy
their producers for their own final consumption or investment. The latter includes the produc-
tion of fixed tangible assets (buildings, etc.) as well as intangible assets (development of soft-
ware, eic.).

Capitalized production is unsold production and is valued at basic prices estimated for similar
products, or, if not available, at production cost. It can include both tangible capital goods (e.g.
ratlway line in the case of railway enterprises) and intangible investments (e.g. a computer
software). Tangible capital goods are included in "Tangible investments by type".

Capitalized production also enables “production” as defined in the national accounts to be es-
tablished..

Source: Methodolagical manual of statistics on service enterprises, chapter "General Framewerk”, Version 2, P. 33

CAPITALIZED PRODUCTION OF TANGIBLE CAPITAL GOODS
INTANGIBLE INVESTMENTS

PRODUCER

PRODUCTION

TANGIBLE INVESTMENTS BY TYPE

3446408

CAPITALIZED PRODUCTION OF TANGIBLE CAPITAL GOODS

Capitalized production of tangible capital goods includes the own-account production of all
goods that are retained by their producers for their own final consumption or tangible invest-
ment,

Capitalized production of tangible capital goods forms part of both “Capitalized production”
and of "Tangible investments by type".

Source: Methodological manual of statistics an service enterprises, chapter "General Fmmework™, Version 2, P, 34

< CAPITALIZED PRODUCTION
= TANGIBLE INVESTMENTS BY TYPE

CATEGORY OF SALES SPACE FOR RETAIL STORES ENGAGED IN RE-
TAIL TRADE

In addition to the total number of stores a breakdown by class of sales space is added. These
classes will be defined by the Committee referred in article 12 of the draft regulation. A first
proposal could be: '

e less than 120 m?2

e from 120 to 400 m2

«  froin 400 to 1000 m2
 from 1000 to 2500 m2
e 2500 m?2 andd more.

Glossary of enterprise statistics - Version 1.0 - August 1995



> VALUE OF PRODUCTION

CHANGE IN STOCKS (INVENTORIES) OF MATERIALS AND SUPPLIES

Change in stocks, at purchase prices recorded exclusive of VAT, of materials and supplies.
They "consist of all commodities held in stock with the intention of using them as intermediate
inputs in production. -

These positive or negative changes in stocks enable value added to be calculated,

Products stocked for incorporation inta the production process may involve either goods or
services. Stocks are recorded at purchase prices if they are purchased from another unit, oth-
erwise at production cost,

Source: Methodological manual of statistics on service enterprises. chapter "General Famework”, Version 2, P. 41

% CHANGE IN STOCKS (INVENTORIES)
% PRODUCTION ’

CHANGE IN STOCKS (INVENTORIES) OF PRODUCTS HELD BY PRO- |
DUCERS

Change in stocks of the producer are measured by the value of the entries into stocks less the
value of withdrawals and the value of any recurrent losses of goods held in stocks.

Stocks of the producer consists of work-in-progress. i.e. output produced that is not yet fin-
ished and is recorded in the stocks of the producer. They also include finished goods, i.e. out-
puts that their producer does not intend to process further before supplying them,

Positive or negative changes in stocks related to production can be very large, especially if the
production cycle is longer than one year (technical design, etc.). However, for a good number
of activities they are negligible or non-existent {e.g. temporary work, etc.}.

Source: Methodological manual of statistics on service enterprises, chapter "General Framework”, Yersion 2, P. 32

= CHANGE IN STOCKS OINVENTORIES).
= PRODUCER

CHANGE IN USER STOCKS (INVENTORIES)

Change in user stocks are measured by the value of entries into inventories less the value of
withdrawals and the value of any recurrent losses of goods held in inventories."

Among user stocks (and the change in user stocks), the foliowing breakdown can be made:

« stocks of goods purchased for resale and subcontracting to third parties,
+ stocks of raw materiais and supplies.



Stocks are recorded exclusive of VAT and are recorded at purchase price if they are purchased
from another unit, otherwise at production cost. Data on stocks add to the annual flows
{tumover, purchases of goods and services) required to calculate value added and gross operat-
ing surplus,

Seurce: Methedological manual of statistics on service entenmises, chapter “General Framework™, Version 2, I°. 65

CHANGE IN STOCKS (INVENTORIES)

CHANGE IN STOCKS (INVENTQORIES) OF GOODS PURCHASED FOR RESALE AND SUR-
CONTRACTING TO THIRD PARTIES

CHANGE IN STOCKS (INVENTORIES) OF MATERIALS AND SUPPLIES

GROSS OPERATING SURPLUS

GROSS VALUE ADDED AT FACTOR COST

GROSS VALUE ADDED AT MARKET PRICES

a5

AR N

CHARGES

= EXPENSES

CLASSIFICATION OF ECONOMIC ACTIVITIES

= NACEREV.I

CLASSIFICATION OF PRODUCTS

o CLASSIFICATION OF PRODUCTS BY ACTIVITY (CPA)

CLASSIFICATION OF PRODUCTS BY ACTIVITY (CPA)

The Classification of Products by Acidity (CPA) is a statistical classification system at EU-
level. [ts main aim is to ensure comparability between national and Community statistics.

Products are delined as: transportable and non-transportable goods and services.
The CPA comprises of:

» Sections (phabetical code)

» Subsections (two-character alphabetical code)
+ Divisions (two-digit numerical code)

»  Groups {thrze-digit numerical code)

»  Classes (four-digit numerical code)

s  Calegories (live-digit numerical code)

» Suhcategories (six-digit numercal code)

The sections of the CPA are broken down as {ollows:



Products of Agriculture, Hunting and Forestry

Fish

Products from Mining and Quarrying

Manufactured products

Electrical Energy, Gas, Steam and Hot Water

Construction work

Wholesale and Retail Trade; Repair of Motor Vehicles, Motorcycles and Personal and
Haousehold Goods

Hotels and Restaurant services

Transport, Storage and Communication services

Financial Intermediation services

Real Estate, Renting and Business services

Public Administration and Defence; Compulsory social Security services
Education services

Health and Social

Other Community, Social and Personal services

Private Households with Employed Persons

Services provided by Extra-Territorial Organizations and Bodies

OMMmMoOOWw>

OTOZZE R =T

Source: (ouncil Reguiation on the statistical classification of products by activity (CPA} in the European Economic Community,
No. 3696/93

o ANALYSIS BY PRODUCT

CLASSIFICATION SYSTEMS

< NACEREV.1
- CLASSIFICATION OF PRODUCTS RY ACTIVITY (CPA)

COMPLETE SET OF ACCOUNTS

> INSTITUTIONAL UNIT

CONSUMPTION

- INTERMEDIATE CONSUMPTION

CONTROL OF SERVICE ENTERPRISES BY NON-RESIDENTS

An enterprise from country A is said to be controlled by residents of country B if one or several
{egal or natural persons of country B either own more than 50% of its equity capital or have the
power Lo name a majority of its directors.

Source: Definmions of the characteristics in the draft Regulation an stractural business statistics, version 01, 14 March 1994,

{(ATS agreement)

< ENTERPRISE



CORPORATION

A corporation is defined as a legal entity, created for the purpose of producing goods or
services for the market, that may be a source of profit or other financial gain to its owner(s); it
is collectively owned by shareholders who have the authority to appoint directors responsible
for its general management.

Source: System of National Accounts 1993, (4.23), I. 90

= LEGAL UNIT
= STATISTICAL UNIT

COST OF SELLING

Cost of selling consists of adventising expenses, transport of goods, traveling expenses, hotel
accommodation, entertaining expenses and other expenses related to the selling of goods
(payments for agency workers included).

Source: Definitiens of the characteristics in the draft Regulation on structural business statistics, versien 01, 14 March 1994,
Code 13420

= OPERATING EXPENSES
= PAYMENTS FOR AGENCY WORKERS

COSTS

> GROSS VALUE ADDED AT FACTOR COST
< LABOUR COSTS

CPA

< CLASSIFICATION OF PRODUCTS BY ACTIVITY (CPA)

CURRENT OPERATING EXPENDITURE

= EXPENSES
o FINANCIAL EXPENDITURE

CURRENT OPERATING INCOME

= FINANCIAL INCOME
=~ OTHER OPERATING INCOME



DEMQOGRAPHY

& VARIABLES CONCERNING THE CHARACTERISTICS AND DEMOGRAPHY OF ENTERPRISES (OR
LOCAL UNITS)

DEPRECIATION

Accounting recognition of an asset's loss in value due to wear and tear, age, obsolescence ete.
Since this loss of value is difficult to measure, depreciation usually involves distributing the
value of nommnally depreciable goods over a period corresponding to their probable useful life.
This distribution takes the form of an amortization plan, which may be calculated in various
wiys.

Source: English/Russian Classary of Statistical Terms, Volume |: Business acconnting. P. 9

DISPOSALS OF FIXED ASSETS

Sales of fixed assets are valued ar the price actually received (excluding V AT) and not at book
value. Disposals of assets resulting both from rangible invesonents and intangible investments
are recorded. A distinction must however be made between disposals of tangible investmments
and disposals of intangible investments.

The balance of acquisitions and disposals of fixed assets enables the investment of the unit or
sectors of activity during the course of the reference year to be measured.

Source: Methodelogical manual of stalistics on service enterprises, chapler "Generl Frnmework”, Version Z, P. 51

< FIXED ASSETS
INTANGIBLE INVESTMENTS
< TANGIBLE INVESTMENTS BY TYPE

DISPOSALS OF SHARES AND PARTICIPATING INTERESTS

This characteristic comprises the value of shares and pamuparmo interests held as fixed assets
by the unit, sold during the reference year.

Sales of shares and participating interests are vatued at the price actuaily received, and not af
book value, after deducting any costs of ownership transfer incurred by the seller.

Source: Definitions of the chamctenistics in the draft Regulation on structusaf business statistics. version 01, [4 March 1994,
Code 15620

DIVIDENDS

This heading covers dividend payments (o shareholders.

Owners of shares reccive property income as a result of plaunu furds at the” disposal of
comporalions.




Sources: Definitions of the characteristics in the draft Regulation on s[rudu.ral business statisties. version 01, 14 March 1994,
(Code 24 32 0, Buropean System of Accounts (ESA) 1995, P. 127

< CORPORATION

DUTIES AND TAXES (OTHER THAN VAT) LINKED TO PRODUCTION

The duties and taxes linked to production other than VAT are compulsory, unrequited pay-
ments, in cash or in kind which are levied by general govemment, or by the Institutions of the
European Union, in respect of the production and importation of goods and services, the em-
ployment of labour, the ownership or use of land, buildings or other assets used in production,
these taxes are payable whether or not profits are made.

They consist of duties and rights on imports, duties on products directly linked to the volume of
transactions and duties that represent fixed costs. This heading also includes. in particular
excise duties and consumption taxes; stamp taxes on the sale of specific products; taxes on
financial and capital transactions; car registration taxes; taxes on entertainment; {axes on
Iotteries, gambling and betting; taxes on insurance premiums; eic.

Source: Methodological manual of statistics on service emterprises. chapier "General Framework”, Version 2. 1. 43

= PRODUCTION
= VALUE ADDED TAX (VAT)

ECONOMIC ACTIVITY

= ACTIVITY
= NACEREV.1

ECONOMIC TERRITORY

The term economic territory is defined as the geographic territory administered by a govem-
ment within which persons, goods, services and capital move freely. It includes any free zones
under customs control, the national air-space, territorial waters and the continental shelf lying
in international waters, over which tlie country enjoys exclusive rights, Economic territory also
includes territorial enclaves (i.e. geographic tervitories situated in the rest of the world and
used, under international treaties or agreements between States, by general govemment agen-
cies of the country (embassies, consulates, military bases, scientific bases etc.)). Deposits of
oil. naturat gas, ete. in intemation: waters outside the continentad shelf of the country, worked
by units resident in the territory are also defined as economic territory.

Source; European System of Accounts (ESAY 1995, (2,053, P. 33



EMPLOYERS' SOCIAL CONTRIBUTIONS

Employers' social contributions correspond to an amount equal o the value of the social con-
tributions incurred by employers in order to secure for their employees the entitlement to social
benefits.

Employers' social contributions may be broken down mito:

= "Employers' actual social contributions consist of the payments made by employers for the
benefit of their employees to insurers (social security funds and private funded schemes).
These payments cover statutory, conventional, contractual and voluntary contributions in
respect of insurance against social risks or needs.

e "Employers’ imputed social contributions represent the counterpart 0 unfunded social
henefits (less eventual employees social contributions) paid directly by employers to their
employees or former employees and other eligible persons without involving an insurance
enterprise or autonomous pension fund, and without creating a special fund or segregated
reserve for the purpose”

Both “actual” and “imputed” employer's social contributions are recorded under compensition
of employees. Voluntary social benefits also constitute a cost for the employer.

Source: Methodological manual of statistics on service enterprises, chapter "General Fmmework”, Version 2, P. 44

EMPLOYMENT

Employment covers all persons - both employees and self-employed - engaged in some
productive activity that falls within the production boundary of the system.

Source: European System of Accounts (ESA) 1995, P, 352

& NUMBER OF FEMALE PERSONS EMPLOYED
o NUMBER OF PERSONS EMPLOYED
o NUMRER OF PERSONS EMPLOYED ON A PART-TIME BASIS

ENTERPRISE

The enterprise is the smallest combination of legal units that is an organizational unit produc-
ing goods or services, which benefits from a certain degree of autonomy in decision-making,
especially for the altocation of its current resources. An enterprise carries out one Or nore
activities at ane or more locations. An enterprise may be a sole legal unit.

Enterprises are classified according to their main activity in the NACE Rev. | classification
system. Only those units which actually carry oul an activity during the reference period are
considered. "Domant” units or thuse which have not yet begun their activity are thercfore ex-
clucded.



Since an enterprise has a full accounting system it is the maost suitable unit for supplying all the
necessary data for establishing value added and gross operating surplus.

Sources:{'ouncit Regulation on the statistical -units for the observation and analysis of the production system in the Communily,
Section IIF A, No 696/93 of 15.03.1993, Methodological manual of siafistics on service enterprises. chapter “(ieneral
Framewo®k ", Version 2, P. 58

< ACTIVITY

& BREAKDOWN OF ENTERPRISES (OR LOCAL UNITS) ACCORDING TO THE NUMBER OF
PERSONS EMPLOYED OR NUMRBER OF HOURS WORKED

< BREAKDOWN OF ENTERPRISES (OR LOCAL UNITS) ACCORDING TO VALUE ADDED OR

TURNOVER CLASS

CONTROL OF SERVICE ENTERPRISES BY NON-RESIDENTS

ENTERPRISE GROUP

FORMS OF TRADING BY ENTERPRISES

GROSS OPERATING SURPLUS

GROSS VALUE ADDED AT FACTOR COST

GROSS VALUE ADDED AT MARKET PRICES

LEGAL UNIT

NACE REV. |

NUMBER OF ENTERPRISES

VARIABLES CONCERNING THE CHARACTERISTICS AND DEMOGRAPHY OF ENTERPRISES (OR

LOCAL UNTTS)

L naannan

ENTERPRISE GROUP

An enterprise group is an association of enterprises bound together by legal and/or financial
links. A group of enterprises can have more than one decision-making centre, especially for
policy on production, sales and profit. It may centralize certain aspects of financial manage-
ment and taxation. It constitutes an economic entity which is empowered to make choices, par-
ticularty concemning the units which it comprises.

Source: Council Regulation on the statistical units for the observation and analysis of the prduction system in the Conymunity.
Section [Ti °, No 696/93 of 15.03.1993

e ENTERPRISE

ENVIRONMENTAL PROTECTION EXPENDITURE

Expenditure resulting from actions and activities which have as their prime objective the pre-
vention, recluction and elimination of pollution and any other degradation of the environment.

Actions and activities which have a favourable impact on the environment but which serve pri-
marily other goals o not come under environmental protection. Hence, excluded from this field
are activities which, while beneficial to the environment, primarily satisfy technical needs or the
internal requireingnts for health and safety of the enterprise.

Source: Definitions of the charactenistics in the draft Regulation on structaral business statistics, version 01, 14 March 1044,

& INVESTMENT IN EQUIPMENT AND PLANT FOR POLLUTION CONTROL AND SPECIAL ANTI-
POLLUTION ACCESSORIES i.e. 'END-OF-PIPE EQUIPMENT



ESTABLISHMENT

~ An establishment is defined by the SNA as an enterprise, that is qntuatcd in a single location
and in which only a single (non-ancillary) productive activity is carried out or in which the
principal productive activity accounts for most of the value added.

The rerm “establishment” is however not used to designate a statistical vnit of the European
system of business statistics, even if this tern has often been used i Eurostat publications as
an equivalent to the local kind-of-activity unit (local KAU).

Svurces: System of Nationat Accounts 1993, (5.21), P. 116, English/Russian Glossary of Staustical Tenns, Volume {: Busioess
registers, P23

e ACTIVITY
o ENTERPRISE
= LOCAL KIND-OF-ACTIVITY UNTT (Lf)CAL Kal)

EUROPEAN SYSTEM OF ACCOUNTS (ESA)

The European System of National and Regional Accounts 1995 (ESA) is an internationally
compatible accounting framework for a systematic and detailed description of a total economy
(region, country or group of countries), its components and its refations with other countries.
Whilst the ESA is fully consistent with the SNA iis main area of focus are the circumstances
and data needs in the European Union. Like the SNA, the ESA is harmonized with the concepts
and classifications used in many other, social and economic statistics and serves therefore as
the central framework of reference for the social and economic statistics of the European Union
and its Member States.

Sauree: Eurapean System of Accounts (ESA) 1995.P. 6

< SYSTEM OF NATIONAL ACCOUNTS (SNA)

EXPENDITURE

= FINANCIAL EXPENDITURE

EXPENSES

- FINANCIAL EXPENDITURE
o PERSONNEL EXPENSES
o (OPERATING EXPENSES

EXPORTS

- INTRA-EU DELIVERIES AND EXTRA-EU EXPORTS



FINANCIAL CONTROL

& AUTONOMY OF DECISION

FINANCIAL EXPENDITURE

Financial expenditure consists of interests paid and similar charges.

The interests paid correspond to the remuneration in respect of certain financial assets
{deposits, bills, bonds and credits) characterised by the payment at predetermined dates of a
fixed percentage of the nominal value of the asset. They comprise notably: interest on deben-
ture loans (and other types of loans), trade credit and credit of current account creditors, ete.

Financial expenditure may also include accrued income agreed with clignts and currency losses
(losses on exchange markets).

Source: Methodological manual of statistics on service enterprises, chapler "(ieneral Famework", Version 2, F. 46

= FINANCIAL INCOME
= FINANCIAL SURPLUS

FINANCIAL INCOME

Financial income comprises of products deriving from equities (dmdends), interests and similar
income received.

Products deriving from equities are incotmes received from other corporate enterprises of which
the unit holds the total or part of its capital. These incomes correspond to dividends and other
incomes distributed by the corporate enterprises to the owners of their capital.

Interests and similar income received are interests relating to short or long term bank deposits,
income from loans and bonds, interests on agreed loans and debts of current account debtors,
trade credits, etc.

Financial income may also include accruals and deferred income from suppliers, LUITCI]CY gains
(profits on exchange markets).

Source: Methodological manual of statistics on service enterprises, chapter "Genemt Fmmework”, Version 2, B, 36

= FINANCIAL EXPENDITURE
> FINANCIAL SURPLUS

FINANCIAL SURPLUS

Financial surplus is the balance between financial income ("dividends. interests and similar in-
come received”) and financial expenditure ("interests paid and similar charges™.

Financial surplus is defined as follows:



Financial income
- Financial expenditure
= Financial surplus

Soutce: Methodologicat manual of statistics on service enterprises. chapter “(ieneral Framework”, Yesion 2, P. 70

o
=

FINANCIAL INCOME
FINANCIAL EXPENDITURE

FIXED ASSETS

o
=

DISPOSALS OF FIXED ASSETS
GROSS FIXED CAPITAL FORMATION

< TANGIBLE INVESTMENTS BY TYPE

FIXED PRODUCTION

o

CAPITALIZED PRODUCTION

FORMS OF TRADING BY ENTERPRISES

The form of selling of the local unit(s) of the enterprise can be classified into one or several of
the proposed classes:

Trading in stores _
Trading through fixed market stands and/or stalls
Itinerant trading
Mail-order selling
- Other forms of frade

Source: Definitions of the characteristics in the draft Regulation on structural business statistics, version 01, 14 March 1994,

AnAALRA A

ENTERFPRISE

ITINERANT TRADING

LOCAL UNIT

MAIL-ORDER SELLING

OTHER FORMS OF TRADE

TRADING IN STORES

TRADING THROUGH FIXED MARKET STANDS AND/OR STALLS

GOODWILL

In an established company, goodwill represents a capital asset which it has not been possible to
evaluate and enter separately in the balance sheet. It helps to maintain or extend the company's
rrading potential. E.g. customer, trade, name, style, market shares, networks, customer files etc.

Source: English/Russian Glossary af Stattstical Temns, Votume I: Business registers, P, 10



= GROSS INVESTMENT IN GOODWILL ACQUIRED FOR VALUARLE CONSIDERATION (GROSS OF
VALUE ADTUSTMENTS)

GROSS FIXED CAPITAL FORMATION

Gross fixed capital formation consists of resident producers' acquisitions, less disposals of
fixed assets during a given period plus certain additions to the value of non:produced assets
reatized by the productive activity of producer or institutional units. Fixed assets are tangible
or intangible assets produced as outputs from processes of production that are themselves used
repeatedty, or continuously, in processes of production for more than one year.

Source: European System of Accounts (ESA) 1995, P, 92

< INTANGIBLE INVESTMENTS
= PRODUCTION
= TANGIBLE INVESTMENTS BY TYPE

GROSS INVESTMENT IN CONCESSIONS, PATENTS, LICENCES, TRADE
MARKS AND SIMILAR RIGHTS (GROSS OF VALUE ADJUSTMENTS)

The value of rights which limit the use of information, knowledge and know-how, to the unit
who owns the rights (or to other licensed users), in so far as they may be capitalised under
national laws. Included are rights both purchased and produced by the unit during the reference-
year, where they are intended to be used for more than one year.

These rights are valued at purchase price or production cost.

Included are the costs of purchasing licences, trademarks, patents, concessions and similar
rights from third parties. As well as the cost of registering for these rights, included in the cost
of rights produced by the unit, are the costs of developing the knowledge and know how and the
gathering new information prior to the registration of the rights. Examples of the gathering of
information and development of knowledge are the development of computer software, mineral
exploration and the production of entertainment, literary and artistic originals.

Excluded are costs already included under the characteristic R & D expenditure,

Source: Definitions of the chamcteristics in the draft Regulation on straciural business statistics, version 01, 14 March 1994,
Code 15420

= TOTALINTRA MURAL RESEARCH & DEVELOPMENT EXPENDITURE

GROSS INVESTMENT IN CONSTRUCTION AND ALTERATION OF
BUILDINGS

This heading covers expenditure relating to the reference year on the construction or conversion
of buildings, as well as all maintenance costs for buildings and other real property which the
unit owns or rents, excluding current ingintenance costs.

Source: Definitions of the chamaeristics in the draft Regulation on struciural business statistics, version 01, 14 March 1994,
Code IS 140




< VALUE OF TANGIBLE GOCDS ACQUIREU THROUGH FINANCIAL LEASING

GROSS INVESTMENT IN EXISTING BUILDINGS AND STRUCTURES

The investment includes the cost of the land on which buildings and structures are built.

Source: Definitions of the charcteristics in the draft Regulation on structural business statistics, version 01, 14 March 1994,
Code 15130

< VALUE OF TANGIBLE GO0ODS ACQUIRED THROUGH FINANCIAL LEASING

GROSS INVESTMENT IN GOODWILL ACQUIRED FOR VALUABLE CON-
SIDERATION (GROSS OF YALUE ADJUSTMENTS)

The value of capitalised goodwill purchased during the reference year.
Goodwill should be valued at the purchase price,
Goodwill acquired through mergers should be excluded.

Source: Definitions of the characteristics in the draft Regulation on structural business statistics, version 01, 14 March 1994
Code 15430 :

< GOODWILL

GROSS INVESTMENTS IN MACHINERY AND EQUIPMENT

This heading covers machinery (office machines, etc.), special vehicles used on the premises,
other machinery and equipment, all vehicles and boats used off the premises, i.e. motor cars,
commercial vehicles and iorries as well as special vehicles of all types, boats, railway wagons,
etc. )

Source: Definitions of the characteristics in the draft Regulation on structucal business statistics, version 01. 14 March 1994,
Code 15150

o VALUE OF TANGIBLE GOODS ACQUIRED THROUGH FENANCIAL LEASING

GROSS INVESTMENT IN MARKETING

Marketing is defined as all activities aimed at the enlargement or preservation of the market. It
inclucies market research, advertising, promotion, sponsoring and public relations. These serv-
ices may be provided 'in-house’ in which case the investment should be calculated at production
cost including labour cost. or may he bought in from third paries. Only part of these expendi-
tures should be included as investment as the rest is really consumption expenditure. A clear
demarcation of marketing expenditure between investment and consumption expenditure would
probably imply a large number of filter questions. In order to reduce this problent it is proposed
to make some pragmatic simplifications. Investment in marketing should be limited to long-
term marketing which covers the marketing of new products, marketing costs of new market
areas or segments and the marketing costs of improving the unit's strategic position.



Saurce: Deftnitions of the chamacteristics in the draft Regulumn on strretural business statistics, version 01, 14 March 1994,
Code [5440

(ROSS INVESTMENT IN SHARES AND PARTICIPA'_]‘IN('} INTERESTS

This characteristic comprises the value of shares and participating interests held as fixed asscts
by the unit, purchased during the reference year,
The purchase of shares and participating interests should be valued at purchase price

Source: Definftions of the charaaensucx n e draft Regulation on structural bustness statistics. version Q1. 14 March 1994,
Code 15610

o FIXED ASSETS
= DISPOSALS OF SHARES AND PARTICIPATING INTERESTS

GROSS INVESTMENT IN SOFTWARE

Software is defined (by the OECD) as the mandatory set of instructions for digital instrument
operations, These comprise: system software, tools software, application software, For practi-
cal purposes it is propased to include in investment the expenditure on the purchase of both
packaged and customised software. including license payments for the use of software, as well
as software produced in-house. The latter should be valued at production cost and only in-
cluded if its useful life is at least one year. Systems software is excluded and is assumed to he
included in the tangible investment figures,

Source: Definitions of the characteristics in the draft Regulation an structural business statistics. version 01, 14 March 1994,
Code 15450

GROSS MARGIN

= ACCOUNTING RATIOS
g+ GROSS MARGIN ON GOODS FOR RESALE

GROSS MARGIN ON GOODS FOR RESALE

Also called gross trade margin, it corresponds to the return on purchase - resale without further
processing activity. It is defined as follows:

Tumover (corresponds to the sale of goods purchased by the unit}
- Purchase of goods for resale
+ Yariations in stocks of goods purchased for resale
= Gross trade margin

Soeurce: Definitions of the chameteristics in the draft Regulation on stuctural business slatistics, version 01, 14 Mageh 1944,
Code 12 130

o PURCHASES OF GOODS AND SERVICES
v TURNOVYER



GROSS OPERATING SURPLUS

Gross operating surplus is defined as follows:

Gross value added at factor cost
Labour costs

= {Gross operating surplus

Gross operating surplus measures the operating result (loss or surplus) during the reference
period.

Source: Mathodological manual of statistics on service enterprises. chapter "General Fmmework”, Version 2, P, 69

=% GROSS VALUE ADDED AT FACTOR COST
<> LABOUR COSTS

GROSS ORDINARY SURPLUS

Gross ordinary surplus, which can be used as an indicator of the profitability of an enterprise is
defined as follows:

- Gross operating surplus

+ Financial income

- Financial expenditure

+ Cther operating income
- Orther operating charges

= Gross ordinary surplus

Source: Methodological manwal of stasistics on service enterprises, chapter "(ieneral Framework™, Version 2, P. 71

<> GROSS OPERATING SURPLUS
<> FINANCIAL INCOME

<> FINANCIAL EXPENDITURE

> OTHER OPERATING CHARGES
e OTHER OPERATING INCOME

GROSS TRADE MARGIN

= GROSS MARGIN ON GOQDS FOR RESALE



. GROSS VALUE ADDED AT FACTOR COST

Gross value added at factor cost is defined as follows:

Gross value added at market prices
- Duties and taxes linked to production other than VAT
+ Operating subsidies
= Gross value added at factor cost

Gross value added at factor cost is a stage in the calculation of gross operating surplus. It is
called a "gross” surplus hecause it includes depreciation costs (provisions for depreciation).

Source: Methodological manual of statistics on service enterprises, chapter "General Fmmework”, Version 2, P, 69

DEPRECIATION

DUTIES AND TAXES (OCTHER THAN VAT) LINKED TO PRODUCTION
GROSS OPERATING SURPLUS

GROSS VALUE ADDED AT MARKET PRICES

QOPERATING SUBSIDIES

44484848

GROSS VALUE ADDED AT MARKET PRICES

Gross value added at market prices is defined as follows:

Turmover
+/-  Change in stocks
- Purchases of goods and services
+ Capitalized production
= Gross value added at market prices

Gross value added at market prices measures the contribution of the production units to gross
domestic product. The value added is said to be "gross" because it includes depreciation costs,

Source: Methodological manual of statistics on service enterprises, chapter "General Famework”, Version 2, P. 68

CAPITALIZED PRODUCTION

CHANGE IN STOCKS (INVENTORIES)
DEPRECIATION

GROSS VALUE ADDED AT FACTOR COST
TURNOVER

PURCHASES OF GOODS AND SERVICES

3048480

GROSS WAGES AND SALARIES

Gross wages and salaries are defined as "the total remuneration, in cash or in kind, payable by
an employer to an employee in retun for work done by the latter during the accounting period.”
Gross "wages and salaries include the values of any soctal contributions, income taxes. efc.
payable by the employee even if they are actually withheld by the employer and paid directly to
social insurance schemes, tax authorities, ete. on behalf of the employee.,”
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Grass wages and salaries do not include social contributions payable by the employer.

Gross wages and salaries include: afl gratuities, bonuses, "thirteenth month payments”, sever-
ance payments, lodging, transport, cost-of-living, and family allowances, tips, commission, at-
tendance fees, etc. received by employees, as well as taxes, social security contributions and
other amounts payable by employees and withheld at source by the employer.

The total for gross wages and salaries provides a basis for calculating average wages and salu-
ries per capita or per hour worked.

Source: Meithodological mamal of statistics on service enterprises, chapter "General Framework”, Version 2, F. 43

@ NUMBER OF HOURS WORKED BY WAGE AND SALARY EARNERS
< NUMBER OF WAGE AND SALARY EARNERS

HOMOGENEOUS BRANCH

The homogeneous branch consists of a grouping of unit of homaogeneous production, The set of
activities covered by a homogeneous branch is identified by reference to a product classifica-
tion. The homogeneous branch produces those goods or services specified in the classification
and only those products,

Homogeneous branches are units designed for economic analysis which cannot usually be ob-
served directly; data collected from these units has therefore 10 be rearranged to forma homoge-
neous branches. Homogeneous branches, which consist of units producing market and non-
- market goods and services are classified according to the Classification of Products by Activity
(CPA).

Source: European Systent of Accounts (ESA) 1995, {2.114-2.118), . 62

ACTIVITY

ANALYSIS BY FRODUCT

CLASSIFICATION OF PRODUCTS BY ACTIVITY (CPA)}
INDUSTRY

PRODUCTION

UNIT OF HOMOGENEOQUS PRODUCTION (UHP)

LLEECILT 0 ) B

HOURLY PRODUCTIVITY

= ACCOUNTING RATIOS

IMPORTS

= INTRA-EU ACQUISITIONS AND EXTRA-EU IMPORTS

INCOME

o FINANCIAL INCOME
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e INCOME FROM ORDINARY ACTIVITIES
< INCOME FROM SUB-CONTRACTING
= OTHER OPERATING INCOME

INCOME FROM ORDINARY ACTIVITIES

Tumaover

Operating subsidies

.Dividends, interest and similar income
Income from ordinary activities

+ +

Source: Definitions of the chamcteristics in the draft Regutation on structural business statistics, version 01, 14 March 1904,
Code 12160

= DIVHDENDS
= QPERATING SUBRSIDIES
= TURNCOVER

INCOME FROM SUB-CONTRACTING

Included in this heading should be the tumover generated by the provision of goods and serv-
ices to others under a sub-contracting relationship as defined in 'Payments to sub-contractors'.

Source: Definitions of the charactenistics in the draft Reguiation on structural business stasistics, version Ol. 14 March 1994,
Code23 120

= NUMBER OF ENTERPRISES FOR WHICH SUB-CONTRACTING IS DONE
= PAYMENTS TO SUB-CONTRACTORS
= TURNOVER

INDUSTRY

The term "Industry” comesponds to two main terms in French: "secteur d'activité” and "branche
dactivité”.

The term "branche d'activité” corresponds to the definition given in the European System of
Accounts (ESA). The ESA defines an industry as consisting of a group of local KAUs engaged
in the same, or similar, kind of activity. At the most detailed level of classification, an industry
consists of all local KAUs falling within a single class (4 digits) of NACE Rev. 1 and which
are therefore engaged in the same activity as defined in NACE Rev. 1. Industries comprise bath
local KAUs producing market goads and services and tocal KAUs producing non-market goods
and services. the classification used for grouping local KAUs into industries is the NACE Rev.
I :

Furthernmore the System of National Accounts (SNA) gives the tenn Industry a wider meaning,
which corresponds to the French term "secteur d'activité”. The SNA defines an industry as
congisting of a group of establishments engaged in the same type of productive activity,
whether the institutional units to which they belong are market producers or not. The distine-
tion between market and other production is a different dimension of productive - and, more
broadly, econamic - activity

Glossary of enterprise statistics - Version 1.0 - August 1993
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Sources: Eurapean System of Accounts (ESA) 1995, {2.108-2.110), P'. 61, System of National Accounts 1993, (5.40-41), P. 113

ACTIVITY

ANALYSIS BY INDUSTRY

ESTABLISHMENT

EUROPEAN SYSTEM OF ACCOUNTS (ESA)
HOMOGENEQUS BRANCH

KIND-OF-ACTIVITY UNIT (KAU)

LOCAL KIND-OF-ACTIVITY UNIT (LOCAL KAL)
NACEREV. i

PRODUCTION

SYSTEM OF NATIONAL ACCOUNTS (SNA)

TS O T S N N O

INSTITUTIONAL SECTOR

The European System of Accounts (ESA) defines an institutional sector as an aggregation of
institutional units. Institutional units which have a similar type of economic behaviour are
grouped together to form sectors and sub-sectors.

Criteria for assessing "similar type of economic behaviour” are:

e Type of producer:

« privaie and public market producers

« private producers for own final use

» private and public other non-market producers
» Principal activity and function

The ESA distinguishes hetween following institutional sectors:

« Non-financial corporations

+ Financial corporations

+ General govemment

+ Households (as consumers or entrepreneurs)
+ Non-profit institutions serving households

» Restof the world -

Source: European System of Accounts {ESA) 1995, P, 37-

o ACTIVITY

- BURQOPEAN SYSTEM OF ACCOUNTS (ESA)
o INSTITUTIONAL UNIT

- MARKET PRODUCER

< NON-MARKET PRODUCER

INSTITUTIONAL UNIT

The instigutional unit i8 an elementary economic decision-making centre characterized by uni-
formity of behaviour and deciston-making autonomy in the exercise of its principal function. A
unit is regarded as constituting an institutiona unit if it has decision-making autonomy in re-
spect of its principal funcrion and keeps a complete set of accounts.



* Inorderto be said to keep a complete set of accounts, a unit must keep accounting
records covering all its economic and financial transactions carried out during the
accounting period, as well as a balance sheet of assets and liabilities

Source: Council Regulation on the statistical units for the observation and analysis of the production system @ the Community,
Section I B, No 696/93 of 15.03.1993

- AUTONOMY OF DECISION

INTANGIBLE INVESTMENTS

Intangible investments typically consist of new information, specialized knowledee, etc. and
comprise of the following:

» mineral exploration

¢ computer software and large data bases to be used in production for more than one year

« literary and artistic originals of manuscripts, renderings, models, films, sound recordings,
etc.

it should be noted that there is some ambiguity in the terms: what are tenmed "intangible

investments” are not necessarily included in investments or fixed assets of enterprises, This is

the case, for example, of expenses for computer software, which, from the accounting point of

view, can be for the time being be classified as expenses under "Purchases of goods and serv- -
ices".

Intangible investments are valued as follows:

« Computer software: by purchasers’ prices when purchased on the market, while valued at
its estimated basic price (or at its costs of production if not feasible) when developed in-house

+ Entertainment: literary or artistic originals: valued at the price paid by the purchaser when
it is sold, or if not sold, at the basic price paid for similar originals, its production costs or the
discounted value of the future receipts expected from using it in production.

Source: Methodological manual of statistics on service entemrises, chapier "General Framework”, Vemton 2, P. 75

. = GROSS FIXED CAFITAL FORMATION
= PURCHASES OF GOQDS AND SERVICES
<» TANGIBLE INVESTMENTS BY TYPE

INTEREST PAYMENTS

This heading covers interest payments to creditors including interest payments to all sources
whether private or public. Bank charges are exciuded. The part of annual payments which
cover the repayment of debts are excluded.

Source: Definitions of the chamcteristics in the dmit Regulation on strictural business statistics, version 91, 14 March [994.
Code 24 31 0



INTERNATIONALIZATION

< VARIABLES RELATING TO MARKET SHARE AND INTERNATIONALIZATION

~ INTERMEDIATE CONSUMPTION

Intennediate consumption is defined as follows:

Purchases of goods and services
- Purchases of goods and services for resale, and subcontracting to third parties
- Change in stocks of materials and supplies
= Intermediate consumption

The ESA defines intermediate consumption as consisting of the value of the goods and services
consumed as inputs by a process of production, excluding fixed assets whose consumption is
recorded as consumption of fixed capital. The goods and services may be either ansformed or
used up by the production process.

Sources: Methodological manual of statistics on service entemprises, chapter "(General Framework", Version 2, P. 3%,
European System of Accounts (ESA) 1995, 1. 84

= CHANGE IN STOCKS (INVENTORIES) OF MATERIALS AND SUPPLIES
o PURCHASES OF GOODS AND SERVICES

o PURCHASES OF GOODS AND SERVICES FOR RESALE. AND SUBCONTRACTING TO THIRD
PARTIES

INTRA-EU ACQUISITIONS AND EXTRA-EU IMPORTS

This heading includes acquisitions and imports of goods and services by service units and
consist of transactions (purchases. barter, gifts or grants) from noti-residents situated outside
the ecanomic territory to residents situated within the economic territory.

For reasons of simplification the term "imports” comprises of extra-EU imports and intra-EU
. acquisitions and concem only imports of goods and services by service units rather than total
imports of service products, since ihese may be imported by units that do not belong to the
services secior of activity.

In a first approximation the total of imports realized by the service units without any break-
down by product may be retained. Therefore the varable is of relevance only for those
aclivities where it is supposed tha: the imports constitute an essential part of the product
corresponding t0 the main activity of the unit. Similarly the vardable is only relevant for a unit
if there is an invoicing by a non-resident situated ouvtside the economic territory to a resident
situated within the economic territory (which, for example, is not the case for business trips).
Extra-community imporls and intra-commeunity acquisitions have to be distinguished.



The European System of Accounts 1995 (ESA) defines imports in o more general way as
transactions in goods and services "from residents 1o non-residents”. There is no reference
made 1o the 'economic territory', and expenses from business trips (valued on the bases of the
Balance of Payments) form part of imports in the ESA.

1t should be noted that the variahle imports does not comespond to "current operating ex-
penses”, since it may, apart from operating expenses (in the sense of "Purchases of goods and
services") include purchases of capital goads. For reasons of simplification this variabte has
been classified among operating charges.

Sources: Methedological manual of statistics on service enterprises, chapter “Cieneral Framework™, Version 2, P. 48
European System of Accounts (ESA) 1995, {3.129]. P, 99

< ECONOMIC TERRITORY
= EUROPEAN SYSTEM OF ACCOUNTS (ESA)
= OTHER OPERATING CHARGES

INTRA-EU DELIVERIES AND EXTRA-EU EXPORTS

This heading comprises of exports and deliveries of goods and services by services units and
consists of transactions (sales, barter, gifts or granis) from residents to non-residents situated
outside the econormic territory.

For reasons of simplification the term "exports” includes in the following extra-EU exports and
intra-EU deliveries and concems only exports of goods and services by service units rather than
total exports of service products, since these may be exported by units which do not belong to
the services sector of activity.

As an initial approximation, the total exports of the production unit may be recorded without
disfinction between products; this variable is therefore relevant only to activities where most
products exported may be assumed to have been generated by the unit's principal activity.
What is more, it is relevant only to units where the goods or services are invoiced to a non-resi-
dent located outside the economic territory (which is not the case for restaurants, cafés, etc.).

The European System of Accounts 1995 (ESA) definition of exports as "transactions of goods
and services from residents to non-residents” is more general and does not make reference to
"economic territory”. Receipts from tourism (which are valued on the basis of the Batance of
Payments) are included in exporis. The production units are not able to distinguish whether
their sules have been made by residents or by non-residents. Therefore the ahove given
definition is a restrictive one.

Source: Methodologieal manual of statistics on service enlerpises. chapler "Creneml Framework”, Version 2, P, 31

< ACTIVITY
< ECONOMIC TERKITORY
- EUROPEAN SYSTEM OF ACCOUNTS (ESA)

INVENTORIES

< CHANGE IN STOCKS (INVENTORIES)
- CHANGE IN STOCKS (INVENTORIES) OF GOODS PURCHASED FOR RESALE. AND SUB-
CONTRACTING TO THIRD PARTIES
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« CHANGE IN STOCKS (INVENTORIES) OF MATERIALS AND SUPPLIES
& CHANGE IN STOCKS (INVENTORIES) OF PRODUCTS HELD BY PRODUCERS
o CHANGE IN USER STOCKS {(INVENTORIES)

INVESTMENT IN EQUIPMENT AND PLANT FOR POLLUTION CONTROL
AND SPECIAL ANTI-POLLUTION ACCESSORIES ie. END-OF-PIPE'
EQUIPMENT

Additional technical installations for use in the context of environmental control, These instal-
lations operate independently of or are identifiable parts added to the production facilities, treas
pollution that has been generated, prevent the emissions of spread of the pollutants or measure
the level of pollution (monitoring). The investment is calculated by the purchase price or con-
struction cost of the installation, including design and installation costs. The purchase of land
necessary for the installation is also included. Expenditure made principally for the purpose of
health and safety inside the workplace should be excluded.

These investments can be broken down into four main domains:

e Waste domain:
This heading covers the prevention and reduction of waste. the collection, ransport,
treatment and disposal of waste, the installation, transport, treatment and disposal of
waste, and the monitoring of waste. Recycling activities are included to the extent that
they mainly air at the reduction and treatment of waste.

« Ajr emissions domain:
This heading covers the prevention or reduction of emissions of gaseous. lquid and par-
ticulate pollutants to the atmosphere and the monitoring of air emissions.

+ Water protection domain:

Share of investment related to water protection. Includes also the protection of soil and
ground water. This heading covers the collection and transport of waste water, the preven
tion, treatment or abatement of substances in waste water prior to discharge into surface or
ground water, the protection of seil -and ground water against poltution and the prevention
of incidental water and soil pollution. The treatment of cooling water before draining to
surface or ground water and other measures to restore or preserve the quality and quantity
of water. The monitoring of surface water, ground water and soil quality is also included.

¢ Noise and vibration domain:
This heading covers the prevention of noise and vibration, measures to decrease noise and
vibration levels at source, measures to isolate receivers from noise and vibrations and the
monitoring of noise and vibration levels, Noise abatement for the protection of the work-
place is excluded.

Source: Definitions of the charcteristics in the draft Regulation on structural business statistics, version 01, 14 March 1994,
Code 21 11O, Codex 21 11 Lo 21 11 4 {environmemal domains)

=2 ENVIRONMENTAL PROTECTION EXPENDITURE



INVESTMENT ' IN EQUIPMENT AND PLANT LINKED TO CLEANER
TECHN()LOGY ('INTEGRATED TECHNOLOGY"} '

A cleaner technology is an installation or a part of an installation that has been adapted in order
to generate less pollution. As opposed to ‘end-of-pipe’ investment. the environmental equipment
has been integratedt into the production process. The investment in the envirommental equipment
consists of the extra capital costs due o the integration of the equipment. This type of envi-
ronsnental equipment is not identifiable as a separate part of the production process therefore
the costs should be estimated, for example, by comparing with availabie alternative installa-
tions (or parts thereof) that would not satisfy environmental regulations. in case of forced re-
placement of existing equipment the remaining value of this equipment is o be added. Expendi-
ture made with the purpose of health and safety at the workplace should be excluded,

The remaining value of forced replacement of existing equipment is defined as follows:

Replacement value of existing equipment
* Expected remaining life time of replaced equipment
/ total life time of replaced equipment

These investments can be broken down into four environmental domains: waste, air emissions,
water protection and neise and vibration.

Source: Definitions of the charactenstics in the draft Regulation on structural business stalistics, version 01, 14 March 1994,
Code 21 12 0, Codes 21 12 110 21 12 4 (environmental domains)

= INVESTMENT IN EQUIPMENT AND PLANT FOR POLLUTION CONTROL AND SPECIAL ANTI-
POLLUTION ACCESSORIES i.e. 'END-OF-PIPE' EQUIPMENT

INVESTMENT RATE

o ACCOUNTING RATIOS

INVESTMENTS

< GROSS INVESTMENT IN CONCESSIONS, PATENTS. LICENCES, TRADE MARKS AND SIMILAR
RIGHTS (GROSS OF VALUE ADJUSTMENTS) _

< GROSS INVESTMENT IN CONSTRUCTION AND ALTERATION OF RUILDINGS

GROSS INVESTMENT IN EXISTING BUILDINGS AND STRUCTURES

GROSS INVESTMENT IN GOODWILL ACQUIRED FOR VALUEABLE CONSIDERATION (GROSS OF

VALUE ADJUSTMENTS)

GROSS INVESTMENT IN MACHINERY AND EQUIPMENT

GROSS INVESTMENT IN MARKETING

GROSS INVESTMENT IN SHARES AND PARTICIPATING INTERESTS

GROSS INVESTMENT IN SOFTWARE

INVESTMENT IN EQUIPMENT AND PLANT FOR POLLUTION CINTROL AND SPECIAL ANTI-

POLLUTEON ACCESSORIES LE. 'END-OF-PIPE EQUIPMENT

INVESTMENT IN EQUIPMENT AND PLANT LINKED TO CLEANER TECHNOLOGY (INTEGRATED

TECHNOLOGY?) .

SHAKE OF GRANTS IN INVESTMENT CAPITAL

SHARE OF LOANS IN INVESTMENT CADITAL

SHARE OF OTHER SOURCES IN INVESTMENT CAPITAL

SHARE OF OWN FUNDS [N INVESTMENT CAINTAL
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> TANGIBLE INVESTMENTS BY TYPE

ITINERANT TRADING

These are local units engaged in itinerant or non-sedentary trading:

Non-sedentary or market trading is trading in marketplaces at a movable stall, usually set up in
the same place.

Itinerant or street trading applies where the trader sells his goods to passers-by in the street; .
door-to-door trading applies where the trader goes from house to house with his entire range of
goods. In “home-selling” the trader goes directly to the home of a possible client.

Source: Definitions of the characteristics in the draft Regulation on structural business statisncs, version 01, 14 March 1994,
Code 1731 2 '

<> FORMS OF TRADING BY ENTERPRISES
o LOCAL UNIT

JOB

o NUMBER OF PERSONS EMPLOYED

KIND-OF-ACTIVITY UNIT (KAUj}

The kind of activity unit (KAU) groups all the parts of an enterprise contributing to the per-
formance of an activity at class level (four digits) of NACE Rev. 1 and corresponds 10 one or
more operational subdivisions of the enterprise. The enterprise's information system must be
capahle of indicating or calculating for each KAU at least the value of production, intermecliate
consumption, manpower costs, the operating surplus and employment and gross fixed capital
formation.

Source: Council Regulation on the statistical units for the observation and analysis of the production system in the Conununity,
Section IIT I, No 696/93 of 15.03.1993

ACTIVITY

ENTERPRISE

GROSS FIXED CAPITAL FORMATION
GROSS OPERATING SURPLUS
INTERMEDIATE CONSUMPTION
LABOURK COSTS

NACE REV. |

NUMBER OF PERSONS EMPLOYED
VALUE OF PRODUCTION

AL AAAAANA



LABOUR COSTS

Labour costs (or personnel costs) are deftned as the total remuneration, in cash or in kind, pay-
able by an employer to an employee (regular and temporary employees and home workers) in
retumn for work done by the latter during the accounting period.

Labour costs are made up of;
*  gross wages and salaries
= employers' social contributions

Labour costs do not include reimbursement of travel expenses. They represent for the pro-
duction unit the cost of paid work during the reference period,

Labour costs also include taxes and employees' social security contributions retained by the
unit as well as the employer's compulsory and voluntary social contributions.

Sources: Methodelogical manual of statistics on service eaterprises, chapter "Genem! Framework", Version 2, P. 42,
Definitions of the characteristics in the draft Regulation on stractural business statistics, version 01, 14 March 1994, Code
13310 .

> EMPLOYERS' SOCIAL CONTRIBUTIONS
= GROSS WAGES AND SALARIES

LEASING.

= LEASING USED BY THE UNTITS
< PAYMENTS FOR LONG TERM RENTAL AND OPERATIONAL LEASING OF GOODS
= VALUE OF TANGIBLE GOODS ACQUIRED THROUGH FINANCIAL LEASING

LEASING USED BY THE UNITS

This heading is defined -as the leasing of property and tangible or intangible (software etc.)
capital goods to a customer by a service enterprise for a pre-arranged period with an option for
- the customer to purchase at the residual value at the end of the contract.

[t comprises of:
» total rents paid to leasing enterprises in respect of leasing transactions carried out during
the year or in previous years, and not yet expired (part of "Purchases of goods and

services™)

 value of capital goods received during the year as a result of leasing transactions. Gocds
and services financed by leasing should he broken down into:

. land

. existing buildings

. the construction or conversion of buildings and other real estare
. ransport equipment
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= - plant and machinery
. intangihles.

The recourse of an enterprise to a leasing transaction results in an effective increase in its
production capacities. :

Source: Methodological manual of statistics on service emtemnses, chapter “(reneml Framework”, Version 2, P. 76

ENTERPRISE

INTANGIBLE ENVESTMENTS

PAYMENTS FOR LONG TERM RENTAL AND OPERATIONAL LEASING OF GOODS
TANGIBLE INVESTMENTS BY TYPE

VALUE OF TANGIBLE GOODS ACQUIRED THROUGH FINANCIAL LEASING

L5434 8

LEGAL UNIT

A legal unit includes the following:

e legal persons whose existence is recognized by law independently of the individuals or in-
stitutions which may own them or are members of them

» natural persons who are engaged in an economic activity in their own right

The legal unit always forms, either by itself or sometimes in combination with other legal units,
the legal basis for the statistical unit known as the "enterprise”. '

Source: Council Regulation on the statstical units for the observation and analysis of the production system m the Comumunity,
Section If A3-4, No 696/93 of 15.03.1993

o ACTIVITY
< ENTERFPRISE
o STATISTICAL UNIT

LOCAL KIND-OF-ACTIVITY UNIT (LOCAL KAU)

The local kind-of-activity unit (local KAU) is the part of a KAU which correspends to a local
unit.

Sonrce: Council Regulation on the statistical anits for the observation and analysis of the production system in the Conmmmity.
Sectien [I1 G, No 696/93 of 15.03.1993

o ACTIVITY

< LOCAL UNIT

< KIND-OF-ACTIVITY UNIT (KAU)
= STATISTICAL UNIT

LOCAL UNIT

The local unit is an enterprise or part thereof (e.g. & workshop, fuctory, warehouse, office, mine
or depot) situated i a geographically identified place. At or from this place economic activity
is carried out for which - save for certain exceptions - one or more persons wark (even if only
part-time) for one and the same enterprise.



Local units are classified according to their main activity in the NACE Rev.! classification
system. The main activity of a local unit is not always the same as that of the enterprise to
which it belongs. A local unit classified under services as a "design office” may be part of an
enterprise classified under an industrial activity.

As for the enterprises, all the local units must be taken into account, even if they have no paid
employees.

Sources: Counctl Regulation on the statistical upits for 1 observation and analysis of the production systen in the Commuonity,
Section 11 F, No 696/93 of 15.03.1993, Methodological mianual of statistics an service enlerprises, chapter "General
Framewotk", Version 2, P. 59

ACTIVITY

ENTERPRISE

FORMS OF TRADING BY ENTERPRISES

LOCAL KIND-QF-ACTIVITY UNIT (LOCAL KAU)

LOCAL UNIT OF HOMOGENEOQUS PRODUCTION (LOCAL UHP)
NACE REV.1 "

NUMBER OF LOCAL UNITS

STATISTICAL UNIT

4482448808

LOCAL UNIT OF HOMOGENEOQUS PRODUCTION (LOCAL UHP)

The local unit of homogeneous production (focal UHP) is the part of a unit of hamogeneous
production which corresponds to a local unit.

Source: Council Regutation on the statistical units for the observation and analysis of the production system in the Community,
Section I1I H, No 696/93 of 15.03.1993

= LOCAL UNIT

= STATISTICAL UNIT .
= UNIT OF HOMOGENEOUS PRODUCTION (UHP)

MAIL-ORDER SELLING

Defined according to NACE rev, 1.

Source: Definitions of the characteristics in the draft Regulation on structural business statistics, version 0, 14 March 1904,
Code 1731 4

% FORMS OF TRADING BY ENTERPRISES
= NACEREV. |

MAIN ACTIVITY

= ACTIVITY

o



MARKET PRODUCER

A market producer is an establishment or enterprise all or most of whose output is marketed. It
is perfectly possible for market producers, both small unincorporated enterprises and large
corporations, t© have some non-market output in the form of production for own final
consumption or gross fixed capital formation. )

Source: EnglisiyRussian (Glossary of Statistical Terms, Velume V: National accounts, P. 21

CORPORATION

ENTERPRISE

ESTABLISHMENT

GROSS FIXED CAPITAL FORMATION
INSTITUTIONAL SECTOR
NON-MARKET PRODUCER
PRODUCTION

L o8 8nh

MARKET PRODUCTION

Market production is defined as the totality of goods and services produced in order to be sold
on the national or foreign market.

Source: English/Russian (Glossary of Statistical Terms, Volume I: Business registers, P. 17

o MARKET PRODUCER

= NON-MARKET PRODUCTION
<% PRODUCTION

> SERVICES

MARKET SHARE

e VARIABLES RELATING TO MARKET SHARE AND INTERNATIONALIZATION

MARKETING

& GROSS INVESTMENT IN MARKETING



NACE REV. 1

The NACE Rev. I ("Nomenclatre générale des Activités économiques dans les Communautés
Européennes”) enables a statistical classification of economic activities within the European
Union 0 be made. The NACE Rev. | reptaced NACE 1970 in order to improve intemationat
comparability with other classifications of economic activity. The NACE Rev. ! is designed to
categorise data that can be related only to a unit of activity e.g.. an individual plant or group of
plants comprising an economic entity such as a enterprise. It provides the basis for preparing
statistics of the production process (labour, materials, energy etc.). capital formation and the
financial transactions of such units.

Muin features of the NACE Rey. 1:

» Sections (alphabetical code)

+ Subsections (two-character alphabetical code)
» Divisions (two-digit numerical code)

¢ Groups (three-digit numerical code)

+ (Classes (four-digit numerical code)

The sections of the NACE Rev. 1 are broken down as follows:

A Agriculture, Hunting and Forestry

B Fishing

C Mining and Quarrying

D Mamnufacturing

E Electricity, Gas and Water Supply

F  Construction

G Wholesale and Retail Trade; Repair of Motar Vehicles, Motoecycles and Personal and
Household Goods

H Hotels and Restaurants

1 Transport, Storage and Communication

1 Financiad Intermediation

K Real Estate, Renting and Business Activities

L Public Administration and Defence: Compulsory social Security

M Education

N Health and Social work

O Other Community. Social and Personal Service Activities

P Private Households with Employed Persons

Q Extra-Territorial Organizations and Badies

Sources: NACE Rev. 1, Council Regulations No. 3037/90 feom October 1990 and No. 761/93 lran April 1993

o ACTIVITY
= ANALYSIS BY INDUSTRY

NATIONAL ACCOUNTS

& EUROPEAN SYSTEM OF ACCOUNTS (ESA)
< SYSTEM OF NATIONAL ACCOUNTS (SNA)



NOMENCLATURES

@ CLASSIFICATION OF PRODUCTS BY ACTIVITY (CPA)
< NACEREV.|

NON-MARKET PRODUCER

Nor-market producers consist of local kind-of-activity units (local KAU) owned by govem-
ment units or non-profit institutions serving households that supply goods and services free or
at prices that are not economically significant, to households or the community as a whole.

Source: Englisl/Russian Glossary of Statistical Terms, Volume V: National accounts, P. 24

< INSTITUTIONAL SECTOR”

& LOCAL KIND-OF-ACTIVITY UNIT (LOCAL KAU)
= MARKET PRODUCER

< NON-MARKET PRODUCTION

NON-MARKET PRODUCTION

Non-market production is defined as a set of services provided without constant and direct
payment from the user, such as police and education services. National Accounts use the costs
of their production for the evaluation of these services: intermediate consumption, remuneraton
of employees, rent, depreciation, {axes.

Source: English/Russian Glossary of Statistical Temms, Volume I: Business registers, P, 17

= DEPRECIATION

< INTERMEDIATE CONSUMPTION
<> MARKET PRODUCTION

< PRODUCTION

< SERVICES

NON-PROFIT INSTITUTIONS

= NON-MARKET PRODUCER

NON-SEDENTARY TRADING

< ITINERANT TRADING



NUMBER OF APPRENTICES

All employees who do not participate fully in the production process of the unit because they
are working under an apprentice’s contract or because the fact that they are undertaking voca-
tional training impinges significantly on their productivity are incladed in this heading.

Source: Definitions of the chamacteristics in the draft Regulation on structural business statistics, version 01, 14 March 1994,
Code 16 13 2

NUMBER OF EMPLOYEES

Persons who work for an employer (Corporate enterprise or sole proprietorship) and who have a
contract of employment and receive compensation in the form of wages, salaries, fees,
gratuities, piecework pay or remuneration in kind.

Source: Definitions of the characteristics in the draft Regulation on stractural business statistics, version 01, 14 March 1994,
Code 16130 :

= NUMBER OF PERSONS EMPLOYED

NUMBER OF ENTERPRISES

This variable provides an essential piece of demographic information and gives a general
description of the enterprise population at a given date, especially when broken down by main
activity. Enterprises can be classified according to their main activity in the NACE Rev. |
classification system. For services, there can be no discrimination on the basis of size. The
small enterprises, even those without paid employees, must be taken into account. The
distibution of enterprises according to size provides an indication of the potential for growth
and adaptation of the population of enterprises.

An analysis of the evolution over time of the number of enterprises sheds light on the dynamics
of the market, the concentration of economic agents and the emergence of new units.

Source: Justification of the variables contained in the draft Regulation on structural business statistics. version 01, 16 March 1994,
Methodological manual of statistics on service enterprises, cimapier "Genera! Framework”, Version 2, P. 58

& ENTERPRISE

© NACEREV. {

© NUMBER OF ENTERPRISES FOR WHICH SUB-CONTRACTING IS DONE

© VARIABLES CONCERNING THE CHARACTERISTICS AND DEMOGRAPHY OF ENTER
PRISES (OR LOCAL UNITS)

NUMBER OF ENTERPRISES FOR WHICH SUB-CONTRACTING IS DONE

~Percentage of units within a NACE Rev.1 heading providing goods and services under a sub-
contracting relationship to: '

¢ | other unit

Glossary of enterprise statistics - Version 1.0 - August 1995



s 2 other units

» 3 other units

» 4 and more other units

+ Not providing goods and services under a sub-contracting relationship.

Source; I)e:f;nil'i;)r;s3 gf the chamcteristics in the draft Regulation on structural business statisiics, version 01, 14 March 1994,
Code 2 ’

= NACE REV. 1
< ENTERPRISE

NUMBER OF FEMALE PERSONS EMPLOYED

This heading is defined as the number of female employees, paid or unpaid, whatever the
number of hours worked.

Source: Methodological manual of statistics on service enterptises, chapter "General Framework”, Version 2, P. 55

< NUMBER OF HOURS WORKED BY NON-SALARIED PERSONS

© NUMBER OF HOURS WORKED BY WAGE AND SALARY EARNERS
<> NUMBER OF PERSONS EMPLOYED

<> NUMBER OF PERSONS EMPLOYED ON A PART-TIME BASIS

= NUMBER OF WAGE AND SALARY EARNERS

NUMBER OF HOMEWORKERS

Homeworkers are a sub-division of persons employed of the observation unit who carry out
their professional activity from their own home. Only homeworkers who appear on the pay-roll
of the observation unit should be included.

Source: Definitions of the chamcteristics in the draft Regulation on stzuctural business statistics, version G1, 14 March 1994,
Code 16 13 5

NUMBER OF HOURS WORKED BY NON-SALARIED PERSONS

The total number of hours worked by non salaried persons, freelances, employers and unpaid
family workers represents the aggregate of hours actually worked for their production unit
during the accounting period.

It excludes sick leave, meal breaks and commuting between home and work, It includes short
periods of rest at the working place, work on Sundays and public holidays, night work and
work for the enterprise which has been effected outside.

Source: Methodoiogical manual of statistics on service enterprises, chapter "Cieneral Framework”, Vession 2, P. 57

& NUMBER OF HOURS WORKED BY WAGE AND SALARY EARNERS



NUMBER OF HOURS WORKED BY WAGE AND SALARY EARNERS

‘The total number of hours worked by wage and salary eamers represents the aggregate number
of hours acually worked for the-output of the production unit during the accounting period.

This heading excludes hours paid but not actually worked such as for annual leave, holidays
and sick leave. It also excludes meal breaks and commuting hetween home and work,

Included are hours actually worked during normal working hours; hours worked in addition o
those; time which is spent at the place of work on tasks such as preparing the site and time cor-
responding to short periods of rest at the work place.

The number of hours worked by wage and salary earners sheds greater light on the factor
“labour” and is more relevant for the calculation of some ratios than the number of wage and
salary earners. The trend in the number of hours worked per employee is also 2 useful eco-
nomic indicator. '

If the exact number of hours actually worked is not known, it may be estimated on the basis of
the theoretical number of working hours and the average rate of absences (sickness, matemity,
etc.).

Source: Methodological manual of statistics on service entemprises, chapter "General Framework”, Version 2, P. 56

= NUMBER OF WAGE AND SALARY EARNERS

NUMBER OF LOCAL UNITS

Information about the nuwmber of local units allows a regionalization about the variable
"Number of enterprises” (o be made, This variable allows several average ratios that give
information about the physical organisation of the distributive trades to be calculated (as for
instance average number of occupied persons by outlet or local unit, or average turnover by lo-
cal unit...)

Statistics on employment are generally based on the local unit. The regional study of
"proximity services" (services with shop premises which invoice customers directly or even
services involving essentially small units like the professions) can be based on the local unit.

Source: Justification of the variables contained in the draft Regulation on structural business siatistics, version Q1, 14 March 1994,
Methodalogical manual of statistics on service enterptises, chapter "General Famework”, Version 2, P. 59

< LOCAL UNIT
= NUMBER OF ENTERFRISES

© VARIABLES CONCERNING THE CHARACTERISTICS AND DEMOGRAPHY OF ENTERPRISES (OR
LOCAL UNITS) _



NUMBER OF PERSONS EMPLOYED

The number of persons employed is defined as the total number of persons who work in the en-
quiry unit (inclusive of working proprietors, partners working regularly in the unit and unpaid
family workers), as well as persons who work outside the unit who belong to it and are paid by
it (e.g. sales representatives, delivery personnel, repair and maintenance teams). It Includes
persons absent for a short period (e.g. sick leave, paid leave or special leave), and also those on
strike, but not those absent for an indefinite period. It also includes part-time workers who are
regarded as such under the laws of the country concerned and who are on the pay-roll, as well
as seasonal workers, apprentices and home workers on the pay-roll.

It excludes manpower supplied to the unit by other enterprises, persons carmying out repair and
maintenance work in the enquiry unit on behalf of other enterprises, as well as those on
compulsory military service.

The number of persons employed corresponds to employment (number of jobs). The European
System of Accounts 1995 (ESA) defines a job as an explicit or impiicit production contract
relating to the provision of labour input and not to supplying output of a good or service
between a person and a production unit to perform activities in retum for compensation
(including mixed income of self-employed persons) for a defined period.

The number of persons employed should be given as an annual average of the data collected,
¢.2. on a quarterly basis, and also as & snapshot statistic at a given date.

Sources: Methodological manual of statistics on service enterprises, chapter “General Framework”, Version 2, P. 40,
Definitions of the chamcteristics in the draft Regulation on stracturl business stanistics, version 0f, 14 March 1994,
Tode 16110

EUROPEAN SYSTEM OF ACCOUNTS (ESA)

NUMBER OF HOMEWORKERS

NUMBER OF APPRENTICES

NUMBER OF PERSONS EMPLOYED ON A PART-TIME BASIS
NUMBER OF WAGE AND SALARY EARNERS

444060

NUMBER OF PERSONS EMPLOYED ON A PART-TIME BASIS

Part-time workers are persons whose usual hours of work are less than the nommal weekly or
monthly working hours of the unit concemed. This definition encompasses all forms of part-
time work (half-day work, work for one, two or three days a week, etc.). This number may be
established at the national, regional, industrial or unit level,

It should be noted that whereas the "full-ime employee"” category is relatively homogeneous,
the same cannot be said of the "part-time employee” category since this can cover anything be-
tween 20% or even less and 80% or more of the normal working hours of the employing unit.

Part-time employees (duration of work less than the norm) and intermittent employees (who
may work full time but for a short period, e.g. temporary workers, film crew eftc.) should not be
confused.

Sources: Methodological manual of stalistics on service enterprises, chapter “Gieperal Framework”, Version 2, P. 54

[efiniticns of the chamctenistics in the draft Reguiation on structural lusiness statistics, version 01, 14 March 1994,
Code 1613116133, 16134



= NUMBER OF PERSONS EMPLOYED

NUMBER OF RETAIL STORES

This is the total number of stores operated by the enterprise, either owned or rented.

Source: Definitions of the chamcteristics in the drafi Regulation on structural business statistics, version 04, 14 March 1994,
Code 17320

= CATEGORY OF SALES SPACE FOR RETAIL STORES ENGAGED IN RETAIL TRADE
o ENTERPRISE

NUMBER OF WAGE AND SALARY EARNERS

Wage and salary eamers are persons who, by agreement are employed and work for a produc-
tion unit usually with a contract of employment and receive either a wage, salary or an
equivalent remuneration (compensation).

The relationship of employer o employee exists when there is an agreement, which may be
formal or informal, between an enterprise and a person, nomally entered into voluntarily by
both' parties, whereby the person works for the enterprise in return for remuneration in cash or
in kind.

A worker is considered to be a wage or salary eamer of a production unit if he or she receives a
wage or salary from the production unit regardless of where the work is done (in or outside the
production unit). A temporary worker is considered to be an employee of the temporary work
enterprise and not of the production unit (customer) in which he works,

Especially the following are considered as employees:

+ owners of corporations and quasi-corporations if they work in these enterprises;

» students who have a formal commitment whereby they contribute to the enterprise's process
of production in retumn for remuneration andfor education services;

» outworkers if there is an explicit agreement that the outworker is remunerated on the basis
of the work done.

The number of wage and salary eamers includes part-time workers, seasonal workers, persons

on strike or on short-term leave, but excludes those persons on long-term leave. These statistics

should be collected:

» asan annual average of the data collected on a quarterly basis,

* agasnapshot statistic at a given date in order to enable hreakdowns (full-time, part-time...)
to be made which would not be feasible to collect on a quarterly basis.

Wage and salary camers form the largest share of persons employed. This total is better known
than that of "non-salaried persons'; trends in this variable are linked not only to the number of
enterprises but also to the level of activity; it is therefore an important economic varable in
terms of hoth total and tretd.



It has to be noted that the dafinition used here is broader than that of the ESA which excludes
employees who are also in self-employment which constitutes their principal activity. In this
case they are classified under self-employed persons.

Source: Methodological manual of statistics on service enterprises, chapter "Geneml Framework”, Version 2, P 53

> ENTERPRISE

= EUROPEAN SYSTEM OF ACCOUNTS (ESA)

= NUMBER OF HOURS WORKED BY WAGE AND SALARY EARNERS
& NUMBER OF PERSONS EMPLOYED

OPERATING COSTS LINKED TO BUILDINGS AND EQUIPMENT

Operating costs linked to buildings and equipment consist of costs related to buildings, includ-
ing the expenses connected to the real estate (rents or financial leasing), the purchases of en-
ergy for heating and electricity, the maintenance and repairs of the buildings, the expenses
related to other equipment, the cost of renting and financial leasing of machines and the cost of
maintenance and repairs of all machines (including computers).

Source: Definitions of the chamcteristics in the draft Regulation on structural busipess statistics, version 01, 14 March 1994,
Code 1341 0

< OPERATING EXPENSES

OPERATING EXPENSES

Operating expenses can be broken down into:

+ Personnel expenses

s Operating costs linked to buildings and equipment
« Costof selling

e QOther gperating costs

Souree: Definitions of the characteristics in the draft Regulation on structural business statistics, version 01, 14 March 1994,

COST OF SELLING

OPERATING COSTS LINKED TO BUILDINGS AND EQUIPMENT

OTHER OPERATING COSTS

PAYMENTS FOR LONG TERM RENTAL AND FINANCIAL LEASING OF GOODS
PERSONNEL EXPENSES

PURCHASES OF GOODS AND SERVICES

L344585

OPERATING SUBSIDIES

Subsidies are current unrequited payments which general govemment or Institutions of the
European Union make to producers with the objective of influencing their levels of production,
their prices and/or making it possible for factors of production to receive an adequate remu-
neration. .



This amount enables the transition to be made from gross value added at market prices to gross
value added at factor cost and finally to gross operating surplus. Subsidies include import sub-
sidies, export subsidies, interest rebates, subsidies on salaries, labour subsidies and subsidies to
reduce levels of pollution.

They exclude tax exemptions, current transfers with the objective of covering accumulated
debts over several financial years, investment grants, etc.

Source: Methodologicai manuat of statistics on service enterprises, chapter "General Framework", Version 2, P. 35

= GROSS OPERATING SURPLUS

= GROSS VALUE ADDED AT FACTOR COST
= GROSS VALUE ADDED AT MARKET PRICES
= MARKET PRODUCER .

= PRODUCTION

OPERATING RESULT

= GROSS OPERATING SURPLUS

OPERATIONAL CONTROL

= AUTONOMY OF DECISICN

OTHER COSTS OF BORROWING

This heading covers the total costs of borrowing other than interest payments and dividends.
Bank charges and other costs anciliary to the financing of investment and working capital are
included here.

Source: Definitions of the characteristics in the draft Regulation on structural business stafistics. version 01, 14 March 1994,
Code 24330 :

= DIVIDENDS
w INTEREST PAYMENTS

OTHER FORMS OF TRADE

Other forms of trade consist mostly of vending machines.

Source: Definitions of the chamcteristics in the draft Regulation on structural business statistics, version 01, 14 March 1994,
Code 17315

< FORMS OF TRADING BY ENTERPRISES



OTHER OPERATING CHARGES

Transfers of charges linked to the operation of the enterprise, i.e. other than transfers of prop-
erties, and not included in operations of production, labour costs, duties and taxes and financial
expenditure,

Source: Methodotogical manual of statistics on service enterprises, chapter "General Famework”, Version 2, P. 47

© DUTIES AND TAXES (OTHER THAN VAT LINKED TO PRODUCTION
> ENTERPRISE

> FINANCIAL EXPENDITURE

<> LABOUR COSTS

OTHER OPERATING COSTS

Other operating costs consist of expenses for bookkeeping, consultancy, office stationery, in-
surance premiums, postal and telecommunication expenses {(phone, telex).

Source: Definitions of the characteristics in the draft Regulation on structural business statistics, version 01, 14 March 1994,
Code 13430

< OPERATING EXPENSES

OTHER OPERATING INCOME

Transfers of incomes linked to the operation of the enterprise, i.e. other than transfers of prop-
erties, and not included in operations of production, in subsidies and financial incomes.

It is a residual variable that comprises of ordinary activities not included in other groups, e.g.
fees on patents, trade marks or licences. : '

Source: Methadological manual of statistics on service enterprises, chapter "General Framework”, Version 2, P. 37

= ENTERPRISE
= PRODUCTION
> FINANCIAL INCOME

PARENT LEGAL UNIT

= LEGAL UNIT



PAYMENTS FOR AGENCY WORKERS

Included in this figure are payments to employment agencies and similar organisations for the
provision of personnel. Only the payments for the provision of personnel which is not linked to
the provision of a particular industrial or other non-industrial service is included.

Source: Definitions of the charactaristics in the draft Regulation on structural business statistics, version 01, 14 March 1994,
Code 13131

PAYMENTS FOR LONG TERM RENTAL AND FINANCIAL LEASING OF
GOODS

These two operating expenses correspond to the use of productive capital not registered in the
enterprise’s accounts, that are to be incorporated in the assessment of the productive capital of
-the utilising sector of the economy. Payments for long-tenn rental include the expenses related
to the renting of capital goods, land or buildings for a period longer than one year. The pay-
ments for financial leasing of goods are equal to the tofal operating expenses of the productive
capital provided to the unit under such agreements. They include both the interests and the re-
funding of the principal.

Source: Definitions of the chamcteristics in the draft Regulation on structural business statistics, version 01, 14 March 1994,
Code 13411

= OPERATING EXPENSES

PAYMENTS FOR LONG TERM RENTAL AND OPERATIONAL LEASING
OF GOODS

These operating charges correspond to the annual repayments for the use of tangible goods
which are not capitalised in the unit's accounts but which need to he taken into account in an
analysis of the capital factor of production in the sector in which they are used. The payments
for long-term rental include all charges relative to the renting of tangible goods for a period
greater than one year. Operational leases are those leases which do not transfer substantially all
the nisks and rewards incident to legal ownership to the lessee. Payments for the operational
leasing of .goods relate to the amount of the cost of using the tangible goods made available to
the unit through these contracts, including both the interest payments and the repayment of the
principal of the debt :

Source: Definitions of the characteristics in the draft Regulation on stroctural business statistics, version (1, [4 March 1994,
Code 15350



PAYMENTS TO SUB-CONTRACTORS

A sub-contracting relationship exists whenever:

e the customer participates in the conception of the product, even partially providing
specifications to the manufacturer ranging from detailed technical plans to looser
specifications, '

" e the customer has the responsibility for the trading of the good.

Repairs and maintenance are excluded. Included however in this heading should be payments
made by the unit io third parties for goods and services provided under a sub-contracting rela-
tionship.

< INCOME FROM SUB-CONTRACTING
< NUMBER OF ENTERPRISES FOR WHICH SUB-CONTRACTING IS DONE

PERSONNEL EXPENSES

Parsonnel expenses are equivalent (o the difference between the total purchases of goods and
services and the purchases of goods and services purchased for resale in the same condition as
received.

Source: Definitions of the characteristics in the draft Regulation on structural business statistics, version 01, [4 March 1964,

e OPERATING EXPENSES

< PURCHASES OF GOODS AND SERVICES PURCHASED FOR RESALE IN THE SAME CONDITION
AS RECEIVED _

< TOTAL PURCHASES OF GOODS AND SERVICES

PER CAPITA PRODUCTIVITY

= ACCOUNTING RATIOS

PER CAPITA REMUNERATION

= ACCOUNTING RATIOS

PERSONNEL QUALIFICATION LEVELS

o VARIABLES RELATING TO PERSONNEL QUALIFICATION LEVELS



PRICES

= GROSS YALUE ADDED AT MARKET PRICES
= PRICES OF PRODUCTS SOLD

PRICES OF PRODUCTS SOL.D

This heading is defined as the producer prices of the categories of products sold by the units.

When a product is essentially for household consumption (hairdressing, film projections), the
retail price is adequate. When this is not the case, a producer pnce monitoring system similar
to the one used for industrial products is required.

Price indices make it possible to adjust for inflation in order to obtain volume series.

Source: Methodological manual of statistics on service enterprises, chapter "Generai Frmework”, Version 2, P. 74

PRODUCER

= INSTITUTIONAL SECTOR
= MARKET PRODUCER
< NON-MARKET PRODUCER

PRODUCT CLASSIFICATION

e CLASSIFICATION OF PRODUCTS BY ACTIVITY (CPA)

PRODUCTION

Production is an activity carried out under the control and responsibility of an institutional unit
that uses inputs of labour, capital and goods and services to produce goods and services.
Production does not cover purely natural processes without any human involvement or
direction, like the unmanaged growth of fish stocks in international waters (but fish farming is
production).

Source: European Systern of Accounts (ESA) 1995, P, 67

= DUTIES AND TAXES (OTHER THAN VAT) LINKED TO PRODUCTION
= GROSS FIXED CAPITAL FORMATION

= MARKET PRODUCTION

< NON-MARKET PRODUCTION

= VALUE OF PRODUCTION



PRODUCTION VALUE

< VALUE OF PRODUCTION -

PROFIT OR LOSS FOR THE YEAR

Profit or loss for the year is defined as follows:

Gross ordinary surplus
+ Other resources
- Other charges
= Profit or loss for the year
Source: Defuﬁtioz;] gf the characteristics in the draft Regulation on stmicrumat business statistics, vession 01, 14 March 1994,
Code 12 )

< GROSS ORDINARY SURPLUS

PROFITABILITIY

 GROSS ORDINARY SURPLUS

PURCHASES OF ENERGY PRODUCTS (IN YALUE) -

Purchases of all energy products during the reference period should be included in this heading
only if they are purchased to be used as fucl. Energy products purchased as a raw materials or
for resale without transformation should be excluded. The figure should be given in vaiue only.

According to the classification of energy products purchases of energy products can be broken
down as follows: '

s - Purchases of hard coal (in value)

¢ Purchases of coke (in value)

» Purchases of patent fuels (in value)

e Purchases of gasoil (in value)

e Purchases of heavy fuel oil {in value)

»  Purchases of other petroleum products (in vaiue)
« Purchases of natural gas (in value)

¢ Purchases of derived gas (in value)

s Purchases of renewable energy sources {(in value)
s Purchases of heat (in value)

» Purchases of electricity (in value)

Source: Definitions of the chamcteristics in the draft Regulalion on structural business statistics, version 01, 14 March 1994,
Code 20 11 0, Codes 20 21 0 to 20 31 0 (breakdown of energy products)



PURCHASES OF GOODS AND SERVICES

Purchases of goods and services by the production units represent the value of all goods and
services during the accounting period for resale or consumption in the production process, ex-
cluding capital goods the consumption of which is registered as consumption of fixed capital.
The goods and services concemed may be either resold with or without further transformation,
completely used up in the production process or, finally, be stocked.

Purchases of goods and services are valued at the purchase price including all taxes and duties
except deductible VAT, .

Intra-Kind-of-activity unit (KAU) deliveries are taken into account in purchases of goods and
services,

Purchases of goods and services are broken down as follows:
« Purchases of goods and services for resale, and subcontracting to third parties
+ Other purchases of raw materials and supplies, and services; these services include those
relating to the supply of factors of production, such as renting property or equipment, leas-
ing, temporary work, and, in general, all outside services purchased for own use (security
staff, cleaning, etc.).

It has to be noted that purchases of goods and services differ from "intermediate copsumption"

in the sense of the ESA. Actually,

» they refer to “purchases” during the reference period and not to the "use". Purchascs not
used may be stocked, and on the contrary, products used may have derived from stocks and
thus not been purchased during the accounting period;

» they comprise of goods and services intended to be resold without further processing;

Sources:Methodological manwal of statistics on service enterprises, chapter "General Framework”, Version 2. P. 38, Definitions
of the charactenstics in the draft Reguiation on structural business statistics, version 01, 14 March 1994, Code 13 1§ 0

© EUROPEAN SYSTEM OF ACCOUNTS (ESA)

< INTERMEDIATE CONSUMPTION

< KIND-OF-ACTIVITY UNIT (KAU)

& PURCHASES OF GOODS AND SERVICES FOR RESALE AND SURCONTRACTING TO THIRD
PARTIES

PURCHASES OF GOODS AND SERVICES FOR RESALE AND SUBCON-
TRACTING TO THIRD PARTIES

Purchases for resale and subcontracting to third parties on behalf of customers and charged on
to them.

Purchases for resale are purchases of goods for resale without further processing by traders. It
also includes purchases of services by "invoicing” service companies, i.e. those whose tumover
is composed not only of agency fees charged on a service transaction (as in the case of estate
agents) but also the actual amount involved in the service transaction, e.g. tmnsport purchases
by travel agents



Subcontracting to third parties comprises of work contracted out to other organizations and
charged on to the customer of the production unit. For example, it could be work passed on to
colleagues in the professions.

By determining purchases for resale and subcontracting to third parties, it is possible to
establish the value of production. This is @ more useful variable than tumnover for making
comparisons between sectoral activities and production units,

Source: Methodological manual of stafistics on service enterprises, chapter “Generl Framework™, Version 2, P- 30

= PURCHASES OF GOODS AND SERVICES
= TURNOVER
% VALUE OF PRODUCTION

RATIOS

@ ACCOUNTING RATIOS

RATE OF FINANCIAL EXPENDITURE

> ACCOUNTING RATIOS
< FINANCIAL EXPENDITURE

RATE OF VALUE ADDED

@ ACCOUNTING RATIOS

SALARIES

> GROSS WAGES AND SALARIES
= NUMBER OF HOURS WORKED BY WAGE AND SALARY EARNERS
e NUMBER OF WAGE AND SALARY EARNERS

-SALES

Sales can be basically defined as the change in ownership of goods in exchange for a monetary
contribution or cash in kind and payments for services rendered.

‘There are at present difficulties in distinguishing the term "Sales” with "Tumover", since
turnover is more often used as an accounting term in continental Europe whilst sales is more
widespread in the Anglo-Saxon world. It is however possible to use sales in a wider sense as a
synonym for turnover.

= TURNOVER



SALES SPACE

Floor space is taken to mean the estimated area of that part of the premises devoted to selling
and display, i.e.:

+ the total space 10 which customers have access, including fitting rooms;
+ counter space and window space;
= the space behind counters used by shop assistants.

Floor space does not include offices, storage and preparation rooms, workshops, staircases,
cloakrooms and other amenity rooms.

Source: Definitions of the characteristics in the draft Regulation on structural business statistics, version 91, 14 March 1994,
Code 17331

= CATEGORY OF SALES SPACE FOR RETAIL STORES ENGAGED IN RETAIL TRADE

SECTOR

> INDUSTRY
= INSTITUTIONAL SECTOR

SECTOR OF ACTIVITY

The French term “secteur d'activité" corresponds to the English term "Industry” as defined by
the System of National Accounts (SNA).

= ANALYSISBY INDUSTRY
= INDUSTRY
> SYSTEM OF NATIONAL ACCOUNTS (SNA)

SERVICES

The System of National Accounts (SNA) defines services as not being separate entities over
which ownership rights can be established. They cannot be traded separately from their
production. Services are heterogeneous outputs produced to order and typically consist of
changes in the conditions of the consuming units realized by the activities of producers at the
demand of the consumers. By the time their production is completed they must have been
provided to the consumers.

Source: System of National Accounts 1993, (6.8), P. 123

= PRODUCTION
= SYSTEM OF NATIONAL ACCOUNTS (SNA)



SHARE OF GRANTS IN INVESTMENT CAPITAL

Percentage of enterprises who use grants as the principal source of investment capital.

Source: Definitions of the characteristics in the draft Regulation on structural business statistics, version 01, 14 March 1994,
Code 24230

< ENTERPRISE

SHARE OF GRANTS IN THE START UP CAPITAL

Percentage of enterprises who obtain granis as the principal source of capital for starting up a
new business. Grants will generally have been provided by the public sector (public admini-
strations and agencies of public administrations).

Source: Definitions of the characteristics in the draft Regulation on structural business statistics, version 01, 14 March 1964,
Code 24 130

< ENTERPRISE

SHARE OF LABOUR COSTS IN VALUE ADDED

© ACCOUNTING RATIOS
< LABOUR COSTS

SHARE OF LOANS IN INVESTMENT CAPITAL

Percentage of enterprises who use loans as the principal source of invesmment capital. Included
in loans are investments made using leasing.

Source: Definitions of the chamdieristics in the draft Repulation on struzctural business seatistics, version 01, 14 March 1994,
Code 24220

< ENTERPRISE

SHARE OF LOANS IN THE START UP CAPITAL

Percentage of enterprises who use Ioans as the principal source of capital for starting up a new
business. Business loans may be provided by the private sector (banks and other financial insti-
wtions as well as private individuals charging interest at the market rate or above) or by the
public sector (public administrations and agencies of public administrations).

Source; Definitions of the characteristics in the draft Regulation on structural business statistics, version 01, 14 March 1994,
Code24 120

> ENTERPRISE



SHARE OF OTHER SOURCES IN INVESTMENT CAPITAL

Percentage of enterprises who use other sources as the principal source of investment capital.

Source: Definitions of the chamderistics in the draft Regulation on structural business statistics, version 01, 14 March 1994,
Code 24250

= ENTERPRISE

SHARE OF OTHER SOURCES IN THE START UP CAPITAL

Percentage of enterprises who use sources of finance other than own funds, grants and loans
for starting up a new business.

Source: Definitions of the charactenstics in the draft Regnlation on stractural business statistics, version 01, 14 March [064,
Code 24 140

= ENTERPRISE

SHARE OF OWN FUNDS IN INVESTMENT CAPITAL

Percentage of enterprises who use own funds as the principal source of investment capital.
Inchuded in own funds are retained profits and the use of factoring.

Source: Definitions of the chamcteristics in the draft Regulation on structural business statistics. version Oi. 14 March 1994,
Code 24210

= ENTERPRISE

SHARE OF OWN FUNDS IN THE START UP CAPITAL

Percentage of enterprises who use own funds as the principal source of capital for starting up a
new business. Own funds include personal loans from financial institutions, private loans from
individuals with an interest rate below the market rate and cash of the propnetor(s) and the
proprietor(s) direct family. :

Source: Definitions of the chamcteristics in the draft Regulation on structural business statistics, version 01, 14 March 1994,
Code 24 L1 O

 ENTERPRISE

SHARE OF SALES OF SHAREHOLDINGS IN INVESTMENT CAPITAL

Percentage of enterprises who use the sale of shareholdings as the principal source of invest-
ment capital.

Source: Definitions of the chamctenistics in the draft Regulation on structural business statistics. version 01. 14 March 1994,
Code 24 24 0

= ENTERPRISE



SOCIAL SECURITY CHARGES

Soctal security charges for the employer include the employer's social security contnibutions to
schemes for retirement pensions, sickness, matemity, disability, unemployment, occupational
accidents and diseases, family allowances as well as other schemes.

Included are the charges for all employees including homeworkers and apprentices. Charges are
included for all schemes, regardless of whether they are statutory, collectively agreed, contrac-
tual or voluntary in nature. Wages and salaries which the employer continues to pay in the
event of illness, cccupational accident, pregnancy or short-time working may be recorded here
or under gross wages and salaries, dependent upon the unit's accounting practices.

Source: Definitions of the characteristics in the draft Regulation on structural business statistics, version 01, 14 March 1994,
Code 13330

@ EMPLOYERS' SOCIAL CONTRIBUTIONS

STATISTICAL UNIT

The regulation on statistical units of the production system in the Community distinguishes be-
tween eight types of statistical units:

» the enterprise

+ the institutional unit

« the group of enterprises

s the kind-of-activity unit (KAU)

»  the unit of homogeneous production (UHP

s the local unit :

« the local kind-of-activity unit {local KAU)

« the local unit of homogeneous production {local UHFP)

Statistical units are defined on the basis of three criteria;

« Legal, accounting or organizational criteria
+ Geographical criteria
s Activity criteria

Source: (louncil Regulation on the statistical units for the observation and analysis of the production system in the Conumunity,
Sections I-I1, No 696/93 of 15.03.1993

ACTIVITY

ENTERPRISE

ENTERPRISE GROUP

INSTITUTIONAL UNIT

KIND-OF-ACTIVITY UNIT (KAU)

LEGAL UNIT

LOCAL KIND-OF-ACTIVITY UNIT (LOCAL KAU)

LOCAL UNTT _
LOCAL UNIT OF HOMOGENEOQUS PRODUCTION (LOCAL UHP}

AAAABAADD



= UNIT OF HOMOGENEQUS PRODUCTION (UHP)

 STORES

= CATEGORY OF SALES SPACE FOR RETAIL STORES ENGAGED IN RETAIL TRADE
= NUMBER OF RETAIL STORES
= TRADING IN STORES

SUB-CONTRACTING

= CHANGEIN STOCKS (INVENTORIES) OF GOODS PURCHASED FOR RESALE, AND SUB-
CONTRACTING TO THIRD PARTIES

INCOME FROM SUB-CONTRACTING

NUMBER OF ENTERPRISES FOR WHICH SUB-CONTRACTING IS DONE

PAYMENTS TO SUB-CONTRACTORS

PURCHASES OF GOODS AND SERVICES FOR RESALE, AND SUB-CONTRACTING TO
THIRD PARTIES

060890

SURPLUS

= FINANCIAL SURPLUS
= GROSS OPERATING SURPLUS
< GROSS ORDINARY SURPLUS

SYSTEM OF NATIONAL ACCOUNTS (SNA)

The System of National Accounts 1993 (SNA) are worldwide guidelines on national account-
ing. These guidelines have been produced under the joint responsibility of the United Nations,
the International Monetary Fund, the Commission of the European Communities, the OECD

and the World Bank.

The SNA is a comprehensive, consistent and flexible set of macroeconomic accounts intended
to meet the needs of government and private-sector analysts, policy makers and decision takers.
It can be used in countries with market economies, whatever their stage of economic develop-
ment, and also in countres in fransition to market economies. The SNA was unanimously
approved by the Statistical Commission of the United Nations, The SNA should be used as the
intemational standard for the compilation of national accounts statistics in order to promote the

integration of economic and related statistics.

Source: System of National Accounts 1993,

<> EURCPEAN SYSTEM OF ACCOUNTS (ESA)



TANGIBLE CAPITAL GOODS

. © CAPITALIZED PRODUCTION OF TANGIBLE CAPITAL GOODS
< TANGIBLE INVESTMENTS BY TYPE

TANGIBLE INVESTMENTS BY TYPE

Tangible investments include expenditure on all new or used capital goods bought from other
enterprises or praduced for own use ('Capitalized production of tangible capital goods"),
having a useful life of more than one year and intended for use by the enterprise.

Only tangible assets and property are considered (fumiture, machinery and capital goods,
transport equipment, construction of buildings, purchase of land and buildings, etc.).It also
includes extensions, conversions, improvements and repairs which extend the normal useful life
or increase the efficiency of existing fixed capital assets. Current expenditure on repairs and
maintenance, however, is not included. It excludes investment in intangible assets (transactions
aimed at acquiring rights to an intangible asset) and purchases of shares and other securities.

Tangible investinents are valued at purchasers' prices including installation charges and other
" costs of ownership transfer, exclusive deductible VAT and financing expenses. When produced
on own account it is vaiued at the basic prices of similar fixed assets or at production cost if
such prices are not available.

Purchases of fixed capital assets may be broken down as follows:

» Land

s Existing buildings

¢ The construction or conversion of buildings and other real estate. This heading covers ex
penditure relating to the reference year on the construction or conversion of buildings, as
well as all maintenance costs for buildings and other real property which the enterprise
owns o rents, excluding current maintenance costs.

o Transport equipment for use off the premises (vehicle pool): this heading includes all ve
hicles and boats used off the premises, i.e. motor cars, commercial vehicles and lorries as
well as special vehicles of all types, boats, railway wagons, etc.

« Plant and equipment: this heading covers machinery (office machines, etc.), special vehi-
cles used on the premises, other machinery and equipment.»

The investment made represents the efforts made directly by the production unit in the course
of the financial year 10 improve its production capacity. This improvement can be measured by
acquisitions, minus the effective value of disposals. An increase in production capacity can also
oceur indirectly by means of "leasing”, which is not included in this variahle.

Source: Methedological manual of statistics on service enterprises, chapter "(zeneral Framework”, Version 2, P. 49-50

o CAPITALIZED PRODUCTION OF TANGIBLE CAPITAL GOODS
e ENTERPRISE :

& GROSS FIXED CAPITAL FORMATION

< LEASING USED BY THE UNITS



TAXES LINKED TO PRODUCTION

= DUTIES AND TAXES (OTHER THAN VAT) LINKED TOQ PRODUCTION
= PRODUCTION

TOTAL CURRENT EXPENDITURE ON ENVIRONMENTAL PROTECTION

Current expenditure on environmental protection generally occurs when investment is made in
environmental equipment, it includes the compensation of employees, the payment of rents,
consumption of goods and services (energy, materials, maintenance, transport, information, in-
surance, etc.) necessary to run, repair and maintain the environmental protection facilities and
equipment. However, it may also occur when activities are undertaken which are not directly
linked to the production process but aim at the provision of envirormental services such as en-
vironmental co-ordination, research, soil sanitation, waste management, etc. The current -
expenditure figures include also the full cost of purchasing environmental services and of pro-
viding environmental control services using the unit's own staff as well as the extra costs of
goods and services purchased from third parties having a positive environmental effect. the to-
tal amount should therefore be evaluated as the total of these shares and should be reported net
of operational benefits which are specified by domain in 'Environmental Protection Expenditure
- data collection methods in the Public Sector and Industry', Eurostat, Series 8D, 1994.

The following items should be included:
Environmental conirol services:

» Current expenditure for all goods and services purchased by the unit for providing environ
mental control services using their own staff, including the labour cost of the staff.
+  Payments to third parties for carrying out environmental control services.

Goods and services used in activities other than specifically for. environmental control
(Production, administration, buying and marketing, research etc.):

e Current expenditure for relatively environmental friendly products used as raw materials or
as ancillary consumables (only include the extra costs)

» Cost of tangible goods which are not capitalised (normally of low unit value and replaced
on a regular basis) - include the full cost for connected products and the extra costs for
adapted products.

The following items should be excluded:

» Depreciation
e [nterest
*» Fines and penalties for non-compliance with environmental regulations or compensations to

third parties as a result of loss or injury caused by environmental damage and similar re
lated cost.



Breakdown of total current expenditure on environmental protection according to the four envi-
ronmental domains: waste, air emissions, water protection and noise and vibration.

Source: Definitions of the characteristics in the draft Regulation on stractural business statistics, version 01, 14 March 1994,
Code 21 140, Codes 21 11 1 to 21 I1 4 (environmental domains)

< ENVIRONMENTAL PROTECTION EXPENDITURE
% INVESTMENT IN EQUIPMENT AND PLANT FOR POLLUTION CONTROL AND SPECIAL ANTI-
POLLUTION ACCESSORIES i.e. 'END-OF-PIPE' EQUIPMENT

TOTAL INTRA MURAL RESEARCH & DEVELOPMENT EXPENDITURE

Intra-mural expenditures are all expenditures for R & D (Research & Development) performed
within the unit, regardless of the source of funds. Intramural expenditures are valued at pro-
duction cost and include all operating costs including the labour cost and capital expenditure.,

Source: Definitions of the characteristics in the draft Regulation on stsuctural business statistics, version 01, 14 March 1994,
Code22 110

> LABOUR COSTS
> TOTAL NUMBER OF RESEARCH AND DEVELOPMENT FERSONNEL

TOTAL NUMBER OF RESEARCH AND DEVELOPMENT PERSONNEL

All persons employed directly on Research & Development (R & D) should be counted, as well
as those providing direct services such as R & D managers, administrators and clerical staff.
Those persons providing an indirect service, such as canteen and security staff, should be ex-
cluded, even though their wages and salades are included as an overhead in the measurement of
expenditure.

Source: Definitions of the characteristics in the draft Regulafion on structural business statistics, version 01, 14 March 1994,
Code 22 120 :

= TOTAL INTRA MURAL RESEARCH & DEVELOPMENT EXPENDITURE

TRADING

= FORMS OF TRADING BRY ENTERPRISES

© ITINERANT TRADING

o TRADING IN STORES

= TRADING THROUGH FIXED MARKET STANDS AND/OR STALLS

TRADING IN STORES

Stores are defined as fixed sales premises which the customers enter to make their purchases.

Source: Defimtions of the characterstics in the draft Regulation on stouctural business statistics. vermsion Q1. 14 March 1994,
Code 1731 1

= FORMS OF TRADING BY ENTERPRISES




TRADING THROUGH FIXED MARKET STANDS AND / OR STALLS

Sales are made at a stall permanently set up in a public place; customers do not usually enter
the sales premises,

Saource: Definitions of the chamcteristics in the draft Regulation on structural business statistics, version, 01, 14 March 1994,
(Code 17312

> FORMS OF TRADING BY ENTERPRISES

TURNOVER

Turnover comprises the totals invoiced by the enterprise (or by the local unit and intra-KAU
deliveries) during the reference period, and this corresponds to market sales of goods or
services supplied to customers. Tumover includes all duties and taxes on the goods or serv-
ices invoiced by the unit (or the local unit) with the exception of the VAT invoiced by the
unit vis-3-vis its customer. It also includes all other charges (transport, packaging, afc.)
passed on to the customer, even if these charges are listed separately in the invoice. Reduc-
tion in prices, rebates and discounts as well as the value of retumned packing must be de-
ducted, but not cash discounts.

Tumover does not include sales of fixed assets. operating subsidies received from general gov-
emment or the European Union are also excluded.

Source: Methedological manual of siatistics on service enterprises, chapter "General Framework”, Version 2, P. 29

BREAKDOWN OF ENTERPRISES (OR LOCAL UNITS) ACCORDING TO VALUE ADDED OR
TURNOVER CLASS

CAPITALIZED PRODUCTION

DUTIES AND TAXES (OTHER THAN VAT) LINKED TO PRODUCTION

ENTERFRISE

OPERATING SURSIDIES

SALES

TURNOVER BY PRODUCT

VALUE ADDED TAX (VAT}

480888088 b

TURNOVER BY PRODUCT

Turnover of the production unit is broken down according to the various products invoiced
{or delivered to other Kind- of—actmty units (KAU)) on the basis of a product classification
such as the CPA. :

When investigating the units, the survey classification system must be able to distinguish
between various products as well as the method of accounting in order to distinguish between
invoicing of the genuine provision of services (commissions received by intenmediaries) and in-
voicing coming under sale-resale of goods or services (activity of invoicing trader).

If the value added per activity is unknown, the breakdown of tumover by product may enable
the main uctivity of the units to be established.

Glossary of enterprise statistics - Version 1.0 - August {993
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Source: Methodological manual of statistics on sctvice enterprises, chapter "General Framework™, Vession 2, P, 30

> BREAKDOWN OF ENTERPRISES (OR LOCAL UNITS) ACCORDING TO VALUE ADDED OR
TURNOVER CLASS

< KIND-OF-ACTIVITY UNIT (KAU)

o PRODUCTION

o TURNOVER

TURNOVER FROM EXTRA-COMMUNITY DELIVERIES OF GOODS AND
SERVICES

Same definition as "Turnover from intra-Community deliveries of goods and services' but re-
ferring to extracommunity exports instead of intra-community deliveries, as defined by the
maodified 6th VAT Directive. For services it covers the provision of services to a receiver who
is in this case resident outside of the fiscal territory of the Union.

Saurce: Definitions of the characteristics in the draft Regulation on structural business staristics, version 0!, 4 March 1994,
Code 14120

&> TURNOVER FROM INTRA-COMMUNITY DELIVERIES OF GOODS AND SERVICES

TURNOVER FROM INTRA-COMMUNITY DELIVERIES OF GOODS AND
SERVICES

. Included under this heading are the sales which correspond to transactions defined as deliveries
by the Directive modifying the 6th VAT Directive (Directives 77/388 and 91/680, Official
Joumal) As far as goods are concemed this fiscal text is the reference for the definition of
concepts within the framework of INTRASTAT. As for services, this corresponds to transac-
tions which are not taxable within the territory of residence of the service provider, but which
are taxable according to the 6th VAT Directive in the Member State of residence of the re-
ceiver (exports), as defined by the aforementioned Directive.

Source: Definitions of the chamcteristics in the draft Regulation on structural business statistics, version 0L, 14 March 1994,
Code 14110

TURNOVER FROM INDUSTRIAL ACTIVITIES

Sales of goods produced by the unit itself (e.g. agricultural products from holdings belonging to
the unit) or subjected to extensive processing (e.g. cooked foods, pastries, etc. produced by the
unit, clothes and other articles of apparel made in workshops belonging to the unit, etc.}.

These activities are classified in sections C to F of NACE Rev.l .

Source: Definitions of the characteristics in the draft Regulation on strctural business statistics, version D1, 14 March 1994,
Code 1R 120

= NACEREV.1



TURNOVER FROM INTERMEDIARY ACTIVITIES (AGENTS)

Any commissions on purchases made in'the name and on behalf of third parties, etc.

These activities are classified in group 51.1 of NACE Rev.1 .

Source: Definitions of the chamcteristics in the draft Regulation on structural business statistics, version 01, 14 March 1994,
Code 13 140 '

= NACEREV.|

TURNOVER FROM SERVICE ACTIVITIES

Revenue for services rendered (installation, maintenance, repair, hire of enterprises’ goods).

These activities are classified in sections H to K and M to O of NACE Rev.|.

Source: Definitions of the chamcteristics in the draft Regufation on structural business statistics, version 01, 14 March 1994,
Code 18150

< NACEREV.1

TURNOVER FROM THE PRINCIPAL ACTIVITY AT THE NACE REV. 1 4-
DIGIT LEVEL.

Sales of goods and services produced by the unit itself which belong to the principal activity of
the unit. The principal activity of a unit is determined according to the rules laid down in the
Council Regulation on statistical units No. 696/93 of 15 March 1993,

Source: Definittons of the characteristics in the draft Regulation on stmictursl business statistics. version 01, 14 March 1994,
. Code 18110

o ACTIVITY
< NACEREV.1

TURNOVER FROM TRADING ACTIVITIES OF PURCHASE AND RESALE

Sales of goods purchased by the unit in its own name and for its own account and resold in the
same condition in which they were purchased, or after such labeling, packing and wrapping as
in usually practiced in distributive trade enterprises.

Resales of this type may be broken down into:

+ resales to other traders, commercial users, etc, (wholesale sales):
s reszles to households or small-scale users (retail sales).

These activities are classified in section G of NACE Rev. ! (except group S1.1).



Percentage share of tunover by customer type (only for wholesale trade): Breakdown of the
characteristic "Tumover from trading activities of purchases for resale”, which can be ap-
proximated, describes the role of wholesale enterprises in the flow of goods in the economy.

« corresponds to the traditional scheme "producer — wholesaler — retailer — consumer”,
assesses the share of wholesalers' sales to retailers in the total sales figure of the wholesalers.

» corresponds to the industrial wholesaling system or to more complex distribution networks,
involving several wholesalers prior to the final user.

» estimates the secondary activity of retail trade.

Percentage share of purchases by type of supplier (retail trade only): this characteristic
deseribes the supply network of retail trade; it is an approximation conducted by the retailer, to
assess the share of direct purchases to the producers.

Source: Definitions of the chamcteristics in the draft Regulation on stmctural business statistics, vewsion 01, 14 March 1994,
Code 18130,25 11 13

= NACEREV. |

UNIT

KIND-OF-ACTIVITY UNIT (KAU)

LEGAL UNIT

LOCAL KIND-OF-ACTIVITY UNIT (LQCAL KAL)

LOCAL UNIT

[LOCAL UNIT OF HOMOGENEQUS PRODUCTION (LOCAL UHP}
STATISTICAL UNIT

UNIT OF HOMOGENEOQUS PRODUCTION (UHP)

8383038538

UNIT OF HOMOGENEOQUS PRODUCTION (UHP)

The unit of homogeneous production (UHP) is characterized by a single activity which is iden-
tified by its homogeneous inputs, production process and outputs. The products which consti-
tute the inputs and outputs are themselves distinguished by their physical characteristics and
the extent to which they have besn processed as well by the production technique used, by
reference 10 a product classification. The unit of homogeneous production may correspond to
an institutional unit or a part thereof; on the other hand, it can never belong to two different in-
stitutional wnits.

Source: Council Regulatien on the statistical units for the observation and anmalysis of the production system in the Community,
Section [ILE, Mo 6$6/93 of 15.03.1993

= ACTIVITY

o ANALYSIS BY PRODUCT

o CLASSIFICATION OF PRODUCTS BY ACTIVITY (CPA)

< LOCAL UNIT OF HOMOGENEQUS PRODUCTION (LOCAL UHP)
< PRODUCTION

VALUE

.= BREAKDOWN OF ENTERPRISES (OR LOCAL UNITS) ACCORDING TO VALUE ADDED OR
TURNOVER CLASS
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< GROSS VALUE ADDED AT FACTOR COST
© GROSS VALUE ADDED AT MARKET PRICES
© VALUE ADDED TAX (VAT)

& VALUE OF PRODUCTION

VALUE ADDED

= GROSS VALUE ADDED AT FACTOR COST
> GROSS VALUE ADDED AT MARKET PRICES
> VALUE ADDED TAX (VAT

VALUE ADDED TAX (VAT)

A value added type tax (VAT) is a tax on goods and services collected in stages by enterprises
and which is ultimately charged in full to the final purchasers,

VAT is collected by the General government and is applied to national and imported products.

Producers are obliged to pay only the differance between the VAT on their sales and the VAT
on their purchases for their own intermediate consumption or gross fixed capital formation,

Source: European System of Accounts (ESA) 1995, P, 115

> ENTERPRISE
> GROSS FIXED CAPITAL FORMATION
> INTERMEDIATE CONSUMPTION

VALUE OF PRODUCTION

The value of production measures the amount actually produced by the enterprise; it includes
. the own-account production of all goods and services that are retained by their producers for
their own final consumption or investments.

The value of production is defined as follows:

Tumover .
+/~  Change in stocks of products held by producers
+/-  Change in stocks of goods purchased for resale and subcontracting to third parties
- Purchases for resale of goods and services, and subcontracting to third parties
Capitalized production '
Value of production

I -+

In other words, it is the sum of value added and “intermediate consumption” as defined by the
"input-output table”,



For services, an analysis of intemationalization-cannot be restricted to exports and imports
alone. The setting-up of subsidiaries abroad also needs to be examined botly from a stocks point
of view (setting up abroad) and from a flow point of view (annual investments made abroad).
Likewise, the number of enterprises from the rest of the world setting up in the Community also
needs to be established. Finally, revenue flows (inputs and outputs) resulting from the setting
up of subsidiaries or worksites in the rest of the world need to be established. These variables
should make it possible to measure the level of internationalization by sector.”

Saurce: Methodological manual of statistics on service enterprises. chaprer "General Famework”, Version 2, P. 73

< NUMBER OF ENTERPRISES
< PRODUCTION

VARIABLES RELATING TO PERSONNEL QUALIFICATION LEVELS

Wage and salary eamers are broken down into the following:

+ executives and managers
« employees and service persomnnel, appreniices

Wage and salary eamers' qualifications are quite varied and specific according to the different
sectoral activities. Breakdowns therefore have 10 be adapted for each sector of activity but
should, whatever the level of detail used, be based on the above two headings:

For non-wage and salary earners, a distinction is made between:

s company heads (employers and the self-employed persons)
+ family workers :

The distinction between exescutives and managers on the one hand and employees and service
personnel on the other is a determining factor for wages and salaries and level of value added
per capita.

Source: Methodofogicat manual of statistics on service enterprises. chapter "Genem} Framework”, Version 2, P. 77

< NUMBER OF WAGE AND SALARY EARNERS

VOLUNTARY SOCIAL BENEFITS

> EMPLOYERS' SOCIAL CONTRIBUTIONS

WAGES AND SALARIES

< GROSS WAGES AND SALARIES

@ NUMBER OF HOURS WORKED BY WAGE AND SALARY EARNERS
< NUMBER OF WAGE AND SALARY EARNERS

© VARIABLES RELATING TO PERSONNEL QUALIFICATION LEVELS



The tumover of the production units is an essential piece of data for production statistics; in
particular, it allows breakdowns by products sold to be made. For national accounts, the idea
of production is used in the "“input-output table". Production is calculated from turmnover and a
"sales-production” transition, In enterprise statistics where "gross™ data is collected it is not
possible o determine "production” in the national accounts sense. So if “intermediate con-
sumption" has a precise meaning for national accounts, it does not for enterprises.

Therefore, an intermediate value between mamover and value added has to be established in
order to make significant comparisons between the units of production and the sectors of
activity, irrespective of the type of activity involved (distributive or other), the method of
invoicing or the method of accounting. The value of production per person employed is more
comparable than tumover by person employed.

In order to establish the value of production, it is necessary to subtract in each case “purchases
for resale” specific to each activity, and subcontracting to third parties; in this way the idea of
value of production, which includes the actual provision of services, the profit margin and the
production of goods in the classical sense of the term, is obfained. The value of production
cannot be aggregated since it includes intermediate consumption (unlike value added), but it
enables significant comparisons to be made between each activity and each enterprise. From
this stage onwards standard techniques can be used to determine value added, gross operating
surplus, etc. ‘

Source: Methodological manual of statistics on service enterprises, chapter "General Framework™, Version 2, P. 66-67

<> CAPITALIZED PRODUCTION .

= CHANGE IN STOCKS (INVENTORIES) OF GOODS PURCHASED FOR RESALE, AND SUB-
CONTRACTING TO THIRD PARTIES

CHANGE IN STOCKS (INVENTORIES) OF PRODUCTS HELD BY PRODUCERS
INTERMEDIATE CONSUMPTION

PRODUCTION

PURCHASES OF GOODS AND SERVICES FOR RESALE, AND SUBCONTRACTING TO THIRD
PARTIES

< TURNOVER

L4488

VALUE OF TANGIBLE GOODS ACQUIRED THROUGH FINANCIAL
LEASING

A lease is defined as an agreement whereby the lessor conveys to the lessee in return for rent
the right o use an item of property for an agreed period of time. A financial lease is one that
transfers substantially all the risks and rewards incident to legal ownership of an item of prop-
erty. The title to the property may or may not be eventually transferred. Included in this head-
ing should be the value (or estimate of the value) of all tangible goods made available for use
by the unit by way of a financial leasing contract. The value of the goods used under financial
leases should be included for the reference period in which the inception of the lease occurs.
Included here are all categories of tangible goods as defined for headings 15 12 0 to 15 15 0.
Annual payments of rent for assets used under financial leasing should be excluded. The value
of goods used under leases other than financial ones should also be excluded.

-Source: Definitions of the characteristics in the draft Repulaticn on structural business statistics, version 01, 14 March 1994,
Code 15310

< GROSS INVESTMENT IN CONSTRUCTION AND ALTERATION OF BUILDINGS
< GROSS INVESTMENT IN EXISTING BUILDINGS AND STRUCTURES

< GROSS INVESTMENT IN LAND NOT BUILT UPGN

& GROSS INVESTMENT IN MACHINERY AND EQUIPMENT




< LEASING USED BY THE UNTTS

VARIABLES CONCERNING THE CHARACTERISTICS AND DEMOGRA-
PHY OF ENTERPRISES

This heading comprises of factors which explain the characteristics and _demography of
enterprises.

The demography of enterprises can be assessed by looking at the change in the number of
enterprises by activity. This gives the net balance of start-ups and closures but does not give
the factors which explain the often rapidly changing demography of service units,

Other variables must therefore he collected;

s Number of business sta.rtQups with a distinction between genuine start-ups and non-genuine
ones (resumption of existing enterprises)

¢ Number of business closures with a distinction between genuine closures (cessations) and
non-genuine ones (suspension then resumption)

« Date of the business start-up

* Legal status of the enterprise (legal category): sole proprietorship, partnership (specific,
limited liability, etc.}, company constituted under civil law, company with share capital,
association, etc.

¢ Number of local units helonging to the enterprise

* Mono-regionality variables: an enterprise is considered to be mono-regional if at least 80%
of its employees are in a single region

*  Main region of operation, calculated via the employees of the local units

s Attachment of the enterprise to a group

These vaniables are listed for information only. Even if a register exists, it is extremely difficult-
to trace the demography of units. More methodological progress is needed in this field.

For some sectoral activities in which local units are very important (retail trade, HORECA,
etc.) these variables may also be collected for local units,

Source: Methedelogical manual of statistics on service enterprises, chapter "General Fmmework”, Version 2, P. 72
= ENTERPRISE
= LOCAL UNIT

< NUMBER QF ENTERPRISES
< NUMBER OF LOCAL UNFTS

VARIABLES RELATING TO MARKET SHARE AND INTERNATIONALL
ZATION

Share of production carried out by units under the majonty control of residents as a proportion
of the total domestic productxon of products

A market-share analysis by pmduct is carried out by comparing the different components
making up the apparent censumption of the product (tumover, exports, imports).



For services, an analysis of intemationalization ¢annot be restricted to exports and imports
alone. The setting-up of subsidiaries abroad also needs to be examined both from a stocks point
of view (setting up abroad) and from a flow point of view (annual investments made abroad).
Likewise, the number of enterprises from the rest of the world setting up in the Community also
needs to be established. Finally, revenue flows (inputs and outputs) resulting from the setting
up of subsidiaries or worksites in the rest of the world need 1o be established. These variables
should make it possible to measure the level of intemationalization by sector.

Source: Methodalogical manual of statistics on service enterprises, chaprer "General Framework”, Version 2, P.-73
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VARIABLES RELATING TO PERSONNEL QUALIFICATION LEVELS

Wage and salary eamers are broken down into the following:

+ executives and managers
« cmployees and service personnel, apprentices

Wage and salary earners' qualifications are quite varied and specific according to the different
sectoral activities, Breakdowns therefore have to be adapted for each sector of activity but
should, whatever the level of detail used, be based on the above two headings:

For non-wage and salary earners, a distinction is made between;

s company heads (employers and the self-employed persons)
« Tamily workers

The distinction between executives and managers on the one hand and employees and service
personnel on the other is a determining factor for wages and salaries and level of value added
per capita.

Source: Methodological manual of statistics on service enterprises, chapter "General Framework”, Version 2, P. 77
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